Red Rotopack Private Limited
Standalone Balance Sheet

Notes As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
| ASSETS

NON-CURRENT ASSETS
(a) Property, plant and equipment 3 19.87 21.32
(b) Financial assets

(i) Other non-current financial assets 4 0.68 0.68
(<) Deferred tax assets (net) 12 22.83 21.51
(d) Tax assets (net) 5 0.31 0.05
TOTAL NON-CURRENT ASSETS 43.68 43.56
CURRENT ASSETS
(a) Inventories 6 7.95 9.00
(b) Financial assets

(i) Cash and cash equivalents 7 8.63 - 9197

(ii) Bank balance (other than (i} above) 8 77.59 -
(c) Other current assets 9 0.23 4.18
TOTAL CURRENT ASSETS 94.40 105.15
TOTAL ASSETS 138.08 148.71

Il EQUITY AND LIABILITIES

EQUITY
(a) Equity share capital 10 75.00 75.00
(b) Other equity 11 62.99 66.87
TOTAL EQUITY 137.99 141.87
LIABILITIES
CURRENT LIABILITIES;
(a) Financial liabilities

(i) Trade payables

Total Outstanding Dues of Creditors other than 13 0.09 0.42
Micro Enterprises and Small Enterprises

(b) Other current liabilities 14 - 6.42
TOTAL CURRENT LIABILITIES 0.09 6.84
TOTAL LIABILITIES 0.09 6.84
TOTAL EQUITY AND LIABILITIES 138.08 148,71
The accompanying notes are an Integral part of the standalone financial statements
As per our report of even date
For HV Viradiya & Co, For and on behalf of the Board of Directors of -
ICAI Firm registration number: 129561W Red Rotopack Private Limited
Chartered Accol

129561wW

Y
CA Hars| adiyd
Proprietor

v, M

Rajbshbhal Mansukhbhai Savani Neel Rasikbhai Jagani

Director Director
Membership no.: 1311 Rajkol DIN - 07357631 DIN - 07357621
UDIN: 22131136AJI0TX41
Place: Rajkot Place: Rajkot
Date: 20 May 2022 Date: 20 May 2022
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Red Rotopack Private Limited
Standalone Statement of Profit and Loss

Notes Year ended Year ended
—31March2022  _ 31March2021
INR lakhs INR lakhs
! Revenue from operations 15 4.02 13.07
Il TOTAL INCOME 4,02 13,07
Il EXPENSES
(3) Cost of materials consumed 16 - 16.24
(b) Changes in inventories of finished goods and stock-in- 17 1.05 215
trade
(¢) Finance costs 18 - 4.26
{d) Depreciation and amortisation expense 19 145 16.70
(e) Qther expenses 20 6,71 (0.14)
TOTAL EXPENSES 9.21 39.21
IV Profit before tax (Il - ) (5.19) (26.14)
V' Taxexpenses
(a) Current tax 12 -
(b) Deferred tax 12 (1.31) (4.92)
Total tax expenses (1.31) (4.92)
VI Profit after tax for the year (IV-v) (3.88) (21.22)
VI Other comprehensive income/(loss)
VIl Total comprehensive income for the year (VI + viI) (3.88) (21.22)
X Earnings per equity share:
[Equity shares of face value of INR 10 (31 March 2021: INR 10)
each]
(a) Basic 21 (0.52) (2.83)
(b) Diluted 21 {0.52) (2.83)

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date

ForH V Viradiya & Co,
ICAI Firm registration number: 12956

Place: RaJkot

Date: 20 May 2022

For and on behalf of the Board of Directors of
Red Rotopack Private Limited

Razaly

/1

Rajeshbhai Mansukhbhai Savani Neel Rasikbhaf lagani

Director

DIN - 07357631

Place: Rajkot
Date: 20 May 2022

Director

DIN - 07357621

Scanned with CamScanner




Red Rotopack Private Limited
Standalone Statement of Changes in Equity

A. EQUITY SHARE CAPITAL:
Equity shares issued, subscribed and fully pald No. in lakhs INR Iakhs
As at 1 April 2020 7.50 75.00
(’.hangu in equity share capital during the year
As at 31 March 2021 7.50 75.00
Changes in ®quity share capital during the year
As at 31 March 2022 7.50 75.00
B. OTHER EQUITY:
Retalned eamings Total ather equity
INR lakhs INR lakhs
As at 1 April 2020 88.09 88.09
Loss for the year (21.22) (21.22)
Total comprehensive income (21.22) (21.22)
As at 31 March 2021 66.87 66.87

As at 1 April 2021

Loss for the year

Total comprehensive income
As at 31 March 2022

As per our report of even date
For HV Viradiya & Co.

ICAI Firm registration number:
Chantered Account,

CA Harshil Viradiya
Proprietor

Place: Rajkot
Date: 30 May 2022

For and on behalf of the Board of Directors of
Red Rotopack Private Limited

Razuh

Rajeshbhai Mansukhbhai Savani
Director

DIN -07357631

Place: Rajkat
Date: 20 May 2022

Retained earnings Total other equity

INR lakhs INR lakhs
66.87 66.87
(3.88) (3.84)
62.99 62.99
62.99 62.99

eel Rasikbhai Jagd
Director

DIN - 07357621
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Red Rotopack Private Limited
Standalone Cash Flows Statement

Year Ended Year Ended
31 March 2022 31 March 2021
INR lakhs INR lakhs
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (5.19) (26.14)
Adjustments to reconclle profit before tax to net cash flows
Add / (Less) :
Depreciation and amortisation expense 1.45 16.70
Loss on sale of property, plant and equipment - (6.58)
Interest expenses . (0.14)
Operating praofit before working capital changes (3.79) (16.16)
Working capital adjustments:
Decrease / (increase) in inventories 1.05 18.39
Decrease / (increase) in other financial assets i 179
Decrease / (increase) in other assets 3.95 (3.92)
Increase/ (decrease) in trade payables (0.33) (2.87)
Increase / (decrease) in other financial liabilities (6.42) 6.42
(5.49) 3.65
Income tax paid {including TDS) (net) (0.26) 2.82
NET CASH FLOWS FROM OPERATING ACTIVITIES (5.75) 6.47
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment - 119.12
Net movement in fixed deposits with banks (having original maturity of more than (77.59) -
three months)
NET CASH FLOWS USED IN INVESTING ACTIVITIES (77.59) 119.12
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of short-term borrowings - (112.59)
Interest paid - 0.14
NET CASH FLOWS FROM FINANCING ACTIVITIES - (112.45)
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (83.34) 13.14
Cash and cash equivalents at the beginning of the year 91.97 78.82
Cash and cash equivalents at the end (Refer Note 8) 8.63 91.97

As per our report of even date

For H V Viradiya & Co, For and on behalf of the Board of Directors of
ICAI Firm registration number: 129561W Red Ratopack Private Limited
Charter ccothants

Heaatrh
CA Harshil Viradiya Rajeshbhal Mansukhbhai Savani Neel Rasikbhai Jagani
Proprietor Director Director
Membership no.: 13113 e DIN - 07357631 DIN - 07357621
UDIN: 22131136AJIDTX416 ,
Place: Rajkot Place: Rajkot
Date: 20 May 2022 Date: 20 May 2022
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Red Rotopack Private Limited
Notes to the st financlal statements

Note 1: Corporate Information

Red Rotopack Private Limited ('RRPL’ or 'the Company') is a Private Company domiclled In India having CIN U25199GJ2015PTCORSA421 and Is incorporated under the
Provisions of the Companies Act, applicable in Indla. The principal place of business of the Company Is located at Survey No.128, Plot No. 3, Opp. Supertech Industries,
Nikava - 361162. The Company is principally d in the busi of production of laminate for packing material.

The standalone financial statements were authorised for issue in accordance with a resolution of the Board of Directors on 20 May 2022,

Note 2.1 Basis of pre paration

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies

(Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified under section 133 of Companies Act, 2013 ('the Act') and other relevant provisions
of the act.

The standalone financial statements have been prepared on a historical cost basis, except for the fallowing assets and habilities which have been measured at fair
value:

* Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),
* Net defined benefit liability (refer accounting policy regarding employee benefit)

The standalone financial statements are Presented in India Rupee ( ‘INR’ ) which is also the Company's functional currency. All amounts have been rounded to the
nearest lakhs (INR 00,000), except when othcrwise indicated

Note 2.2: Summary of significant accounting policies

A) Current vs Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as current when it is:
* Expected (o be realised or intended 1o be sold or consumed in normal operaling cycle

* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after tha reporting period.

All other assets are classified as non-current.

A liability is current when:

* Itis expected to be settled in normal operating cycle

* It is held primarily for the purpose of trading

* It is due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current, Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and thelr realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle

B) Significant accounting judgements, estimates and assumptions

The preparation of the standalone financial statements requires management to make Judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liahilities. Uncertainty about these assumptions and
estimates could result in outcomes that require an adjustment to the carrying amount of assets or liabilities in future periods. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances existing when the standalone
financial statements were prepared. The estimates and underlying assumptions are reviewed on an Ongoing basis. Revision to accounting estimates is recognised in
the year in which the estimates are revised and in any future year affected, Difference between actual results and estimates are recognised in the periods in which the
results are known / materialised.

Estimates and assumptions

Information about judgments made in applying accounting policies that have the most significant effects on the amount recognised in the Standalane financials
statements is included below:

1. Deferred taxes - The measurement of deferred tax balances requires judgement around the year of transition to the new tax regime basis the financial projections,
availability of sufficient taxable income in the future and tax positions adopted by the Company.

(i) Useful lives of property, plant and equipment and intangible assets {including investment proparty)

The Company reviews the useful life of plant and equipment and intangible assets (including investment property) at the end of each reporting period. This
reassessment may result in change in depreciation expense in future periods. Refer Note 2, 2 ()., (F) and (G) for management estimate of useful lives.
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Red Rotopack Private Limited
Notes to the dalone financial stat

Note 2.2: Summary of significant accounting policies (Cont'd.}

(i) Taxes

Deferred tax, subject to the consideration of prudence, is recognised on temporary differences between the taxable income and accounting income that ariginate in
one period and are capable of reversal in one or more subsequent periods. Deferred tax assets are recognised to the extent that there is reasonable certainty that
sufficlent future tax Income will be available against which such deferred tax assets can be realised The measurement of deferred tax balances requires estimatian of

the year of transition to the new tax regime basis the financial projections, availability of sufficient taxable income in the future and tax positions adopted by the
Company,

(ill) Discounts and rebates on sales

The Company provides discount and rebates on sales to certain customers. Revenue Irom Lhese sales is recognised based on (he price charged to Lhe customer, net of
the estimated pricing allowances, discounts, rebates and ather incentives. in certain cases, the amount of these discount and rebates are nat determined until claims
with appropriate evidence is presented by the customer to the Campany, which may be some lime after the date of sale. Accordingly, the Company estimales the
amount of such incentives basis the terms of contract, incentive schemes, historical experience adjusted with the forward looking, business forecast and the current
economic conditions. To estimate the amount of incentives, the Company uses Lhe most likely method

€) Revenue from aperations
(i) Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the Boads or services are transferred to the customer at an amount that reflects the
consideration (o which the Company expects 10 be entitled in exchange for those poods or services.

Sale of goods

Revenue from sale of goods is recognised at the Point in time when control of the good is transferred to the customer, generally on delivery of the goods. The normal
credit term is O to 20 days upon delivery.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price needs
to be allocated. In determining the transaction price for the sale of goods, the Company considers Lhe effects of variable consideration, the existence of significant
financing components, noncash ideration, and consideration payable to the customer (if any).

Variable consideration

If the consideration in a contract includes a variable amaunt, the Company estimates the amount of cansideration to which it will be entitied in exchange for
transferring the goods to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant

- return and discount and rebates on sales give rise to variable consideration.

The Company provides discount and rebates on sales to certain Customers based on aggregate sales covered by the schemes. Revenue from sales is recognised based
on the applicable price to a given customer, net of the d pricing all es, di rebates and ather incentives to customers. Accumulated experience
and judgement based on historical experience and the specific terms of the scheme are used to estimate and provide for the discount and rebates on sales and
revenue is only recognised to the extent that it is highly probable that a significant reversal will not occur.A refund liability included in other current financial liabilities
Is recognised lor expected discounts and rebates payable to customers in relation to sales made until the end of the reporting period. The Company does not generally
provide a right of return on the goods supplied to customers.

Contract balances
Tra i

A receivable represents the Company’s right to an amount of consideration that is unconditional li.c., only the passage of time is required before payment of the
consideration is due).

adiy;
W2

FRN
129561V¢

£
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Red Rotopack Private Limited
Notes to the dalone financial stat t

Note 2.2: Summary of significant accounting palicies (Cont'd.)

Contract liabilities

A contract liability is the obligation ta transfer goods or services to a customer for which the Company has received consideration {or an amount of consideration is
due] from the customer If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability is recognised when the
oavment is made or the bavment is due (whichever is earlier]. Contract hiabilities are recornised as revenue when the Companv performs under the contract

(ii) Interest income

For all debt instruments measured either at amortised cost, interest income is recorded using the effective interest rate ('EIR'). EIR is the rate that exactly discounts
the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amaunt
of the financial asset or to the amortised cost of a financial liability. When calculating the EiR, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar oplions) but does not consider the expected credit losses.

Other interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest rate.

D) Government grants

Gavernment grants are recognised where there is reasanable assurance that the grant will be received and all attached conditions will be complied with. When the
grant relates ta an expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it is inlended 10 compensale, are
expensed. When the grant relates to an asset, it is recagnised as income in equal amounts over the expected useful life of the related assets.

E) Property, plant and equipment

Capital work-in-progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment Is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment
s a replacement if the recognition criteria are satistied. All other repair and maintenance costs are recognised In the statement of profit and loss as and when
incurred.

Subsequent costs are included In the asset's carrying amount ar recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as o
separate asset is derecognised when replaced. All other repairs and maintenance are charged 1o the statement of profit and loss during the reporting period in which
they are incurred.

Items of stores and spares that meet the definition of property, plant and equipment are capitalised at cost and depreciated over their useful life. Otherwise, such

t items are classified as inventories.

An item of property, plant and equipment and any significant part initially rec gnised is derecog) d upon di or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate

Depreciation on property, plant and equipment is calculated on a straight line method over estimated useful lives of the assets. The management has estimated the
. below useful life and the same is supported by technical advice:

Property, plant and equipment Useful lives
Factory building 30 years
Plant and equipments 10 years
Furniture and fixtures 10 years

‘.\ Computers 3 years
Office equipments. 3 years
Vehicles 8 years

-
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Red Rotopack Private Limited
Notes to the standals Ml 1ol abat

Note 2.2: Summary of significant accounting policles (Cont'd.)

F) Intangible assets
Intangible asets acquired sepatately are measured on inltlal recognition at cost.

Intangible assets are amortised on a straight lina basis over the estimated useful economic life. Intangible assets are assessed for impairment whenever there is an
Indication that the intangible asset may be impaired

The amortisation period and the amortisation method are reviewed at least at each financial year end. If the expected useful life of the assel is significantly different
from previous estimates, the amortisation perlod Is changed accardingly. If there has bean a significant change in the expected pattern of economic benefits from the

asset, the amortisation method is changed to reflect the changed pattern,

Gains or losses arlsing from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
dssetand are recognised in the statement of profit and loss when the asset Is derecognised.

Asumimary of amortisation policies applicd to the Company's intangible asset is as below:

Intangible assets Useful lives

Computer software 5 years

G) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impairced. If any indication éxists, or when annual impairment
testing for an asset s required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's or cash-generating
umit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the assel does not generate cash
inflows that are largely independent of those from other assets or Groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the

Aentic eancidnead imnairnd and ic writtan dovun 1o itc rneaunrahla amana

H) Inventaries

Raw materials, packing materials, stores, spares and other consumables are valued at lower of cost and net realisable value. However, materials and other items held
for use In the production of inventories are not written down below cost if the finished products in which they will be incorporated are expected to be sold at or abave
cost. Cost of raw materials, packing materlals, stores, spares and other consumables are determined on a moving weighted average basis. Stores and spares which do

* not rnhl the definition of property, plant and equipment are accounted as inventories.

Finished goods are valued at lower of cost and net realisable value. Cost includes direct materials, labour and proportionate manufacturing overheads based on normal
operating capacity. Cost is determined on absorption costing basis at actual.

Traded goods are valued at lower of cost and net realisable value. Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost Is determined on moving welghted average basis.

Net realisable value Is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated cost necessary to make the sale.
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Red Rotopack Private Limited
Notes to the standalone financlal stat nts

1) Segment reporting

Based on "management approach” as defined in Ind AS 108 - Operating segments, the management evaluates the Company’s performance and allocates the
resources based on an analysis of various performance indicators by business segments. The Company has only one business segment ‘Packaging laminate’

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial statements of the
Company as a whole.

K) Provisions

Pravisions are recognised when the Company has a present obligation (legal or constructive)as a result of a past event, for which it is probable that cash out flow may
be required and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the statement of profit and loss

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

M) Taxation

Current taxes

Currerit income tax assets and liabilities are measured at the amount expected to be recovered fram or paid ta the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacled, al the reporting date.

Current income tax relating to items recognised outside profit or loss is recogmised outside profit or 10ss (either in other comprehensive income ('OCI') or in equily)
Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate,

Deferred taxes

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purpases at the reporting date.

! Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss

* In respect of taxable temporary differences associated with investments In subsidiaries, associates and interests in Joint ventures, when the timing of the reversal of
the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

-Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised, except:

+ When the deferred tax asset relating to the deductible temporary difference anises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taaable prafit or loss

* In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available against which

The carrying amaunt of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer prabable that sufficient taxable profit will
be available to allow all or part of the deferred Lax asset to be utilised. Unrecognised deferred tax assels are re-assessed at each reporting date and are recognised 1o
the extent that it has become probable that future raxable prafits will allow the deferred tax asset to he recavered

Deferred tax assets and liabllities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outslde profit or loss (either in OCI or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OC| or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assels against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 2.2: Summary of significant accounting policles (Cont'd,)

N) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transler a liabllity in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
* In the principal market for the asset or liability; or

* In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are avail, to fair value, maximising the use
of relevant nhservabla innute and minimicing tha uee of Inaheervahle innite

All assets and liabilities for which tair value is measured or disclased in the financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant 1o the fair value measurement as a whole:

* Level 1 — Quoted lunadjusted) market prices in active markets for identical assets or liabilities
* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

 For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that Is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and habililies on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above. Other fair value related disclosures are given in the relavant notes.
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 2.2: Summary of significant accounting policies (Cont'd.)

O) Financlal instruments

A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability ar equity instrument of another entity.
1) Financia assets
Initial recoanition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OCI), and fair value
through profit or loss.

- The dlassification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s business madel for
managing them.

In order for a financial asset to be classified and measurcd at amortised cost or fair value through OCl, it needs to give rise to cash flows that are ‘solely payments of
principal and interest [SPPI)’ on the principal amount outstanding. This assessment 1s referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPP| are classified and measured at fair value through profit or loss, irrespective of the business model.

Subsequent measurement

For purposes of subsequent measurement financial assels are classified in two broad categories:

* Financial assets at fair value

* Financial assets at amortised cost

’

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e. Fair value through statement of profit
and loss ('FVTPL')), or recognised in OCI (i.e. Fair value through OCI ('FVTOCI')).

A financial asset that meets the following twa conditions is measured at amortised cost (net of any write down for impairment) unless the asset is designated at fair
value through the statement of profit and loss under the fair value option.

* Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flows (rather than to sell the
instrument prior to its contractual maturity to realise its fair value changes).

¢ Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

. De-recognition

A financial asset (or, where applicable, a part of 3 financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. Removed from the
Company’s balance sheet) when the right to receive cash flows from the asset is transferred or expired.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recagnition of impairment lass on the following financial
assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e g, loans, debt securities, deposits, trade recelvables and bank balance
b) Financial assets that are equity instruments and are measured as at Fv10CI

¢] Lease receivables under Ind AS 116

d) Trade receivables or any contractual right to receive cash or anather financial #sset that result from transactions that are within the scope of Ind AS 115

The Company follows ‘simplified approach’ for recognition of impalirment loss allowance on:
* Trade receivables
* All lease receivables resulting from transactions within the scape of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk, Rather, it recagnises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assels and risk exposure, the Company determines that whether there has been a significant increase in the
credit risk since Initial recognition. If credit risk has not increased significantly, 12-month ECL is used 10 pravide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. II, in a subsequent period, credit quality of the instrument impraves such that there is no longer a signi
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all fassible default events over the expected life of a financial instrument, The 12-month ECL is a portion of
the lifetime ECL which results from defaull events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company In accordance with the cantract and all the cash flows that the entity expects 10
receive (i.e., all cash shartfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

*All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instyument
However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the rémaining contractual
term of the financial instrument

*Cash flows from the sale of collateral held or other credit enhancements that are Integral to the contractual tarms "
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Red Rotopack Private Limited
Notes to the standalone financial statements

As a practical expedient, the Company uses a Provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is
based on its historically observed default rates over the expected life of the trade receivables and is adjusted for farward-looking estimates. At every reporting date,
the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal
reflected under the head ‘other
presented as an allowance,

| recognized during the period is recognized as income / expense in the statement of profit and loss (P&L). This amount is
expenses’ in the P&L. Financlal assets measured as at amortised cost, contractual revenue recelvables and lease receivables: ECL is

€., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount, Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase In credit risk and im,

pairment lass, the Company combines financial instruments on the basls of shared credit risk characteristics with the
objective of facilitating an analysis that is des

igned to enable significant increases in credit risk to be identified on a timely basis,

The Company does not have any purchased or originated credit-
origination,

impaired (POCI) financial assets, i.e., financial assets which are credit impaired an purchase/
U} Financlal liabilities

Initial recoenition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrawings, net of directly attributable transaction costs.
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Red Rotopack Private Limited
Notes to the standalone financlal statements

Note 2.2: summary of significant accounting policles (Cont'd.)

Subsequent measurement

The measurement of financial liabilities depends on their classification. Financial liabllities are classified as measured at amortised cost or Fair Value Through Profit and
Loss ('FVTPL'). A financial liability is measured at FVTPL if it is classified as held-for-trading, or it Is a derlvative or it Is designated as such on initial recognition. Other
financial liabilities are subsequently measured at amortised cost using EIR method.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria
in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized In OCI. These gains/ loss
are not subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or lass within equity. All other changes In fair value of
such liability are recognised in the statement of profit or loss.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amartised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation 1s

incliided ac finanra racte in tha statamant af nrafit and lnec
De-recognitign

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial lability 1s replaced by
another from the same lender on substantially different terms, or the terms of an existing liabllity are substantially modified, such an exchange ar madification is
treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respeclive carrying amounts is recognised in the
statement of aratit and lass

| Offsetting of i L

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there Is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Q) Cash and cash equivalents

Cash and cash equivalents consist of cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafs as
they are considered an integral part of the Company’s cash management.

R) Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period they incurred.

Borrowing cost includes Interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

§) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding during the periad is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adiusted for the effects of all dilutive potential equity shares.

T) Contingent liability and contingent assets

A contingent liability is 2 possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or mare
uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A cantingent liability also arises in extremely rare cases where there is a liability that cannot be recognised because
it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the standalone financlal statements.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits is probable.
contingent assets are disclosed in the standalone financial st: s

Contingent liabilities and contingent assets are reviewed at each balance sheet date.
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Red Rotopack Private Limited
Nates to the standalone financlal statements

Note 4: Other non-current financial assets

(At amortised cost)
As at As st
31 March 2022 31 March 2021
INR lakhs INR lakhs
Security deposits 0.68 0.68
0.68 0.68
Note 5: Non-current tax assets (net)
As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
Advance income-tax (Net of Provision for raxation : Nil, 31 March 2020 : Nil) 0.31 0.05
031 0.05
Note 6: Inventories
(At cast or net realisable value, whichever is lower)
Asat As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
Finished goods 7.95 9.00
7.95 9.00
Note 7; Cash and cash equlvalents
(At amortised cost)
As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
Balances with banks;
In current accounts 7.42 91.44
Cash on hand 121 0.53
8.63 91.97
Note B; Bank balance other than cash and cash equivalents
As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
Deposits with remaining maturity for less than twelve months but more than three months 77.59
77.59
Note 9: Other current assets
(Unsecured considered good unless otherwise stated)
As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
Advances to vendors . 3%
Balances with statutory / government authorities 0123 0.20
0.23 4.4

&, - K
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Note 10; Share capital

Red Rotopack Private Limited
Notes ta the standalone fi fal

(a) Authorised share capital

As at 31 March 2021
As at 31 March 2022

(b) Issued subscribed and fully paid-up equity capital

As at1 Apell 2020 (Equity shares of INR 10 each Issued)

Changes in equity share capital during the year

As at 31 March 2021 (Equity shares of INR 10 each Iss ued)

Changes in equity share capital during the year

As 3t 31 March 2022 (Equity shares of INR 10 each Issued)

(€) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 [(31 March 2021: INR 1

may be declared by the Board of Direct

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remai
The distribution will be in Propartion ta the number of equity shares held by the shareholders

(d)} Dgtails of sharehalders holding more than 5% shares in the

Equity shares
Avadh Snacks Private Limited

As per records of the Company, including its regist

shareholding represents both legal and beneficial swnershi

Note 11: Other equity

Equity shares
No. in lakhs INR lakhs
7.50 75.00
7.50 75.00

Company

No. in lakhs INR lakihs
7.50 75.00
7.50 75.00
7.50 75.00

0)) per share. Each equity share carries one vote and is entitled ta dividend that
ors, which is subjact to the approval of the shareholders in the ensuing Annual General Meeting

ning assets of the Company, after distribution of all preferential amounts.

As a1 31 March 2022

As at 31 March 2021

No.in

lakhs % holding in the No. in lakhs % holding in the
class class
750 100.00% 1.50 100.00%

er of shareholders/members and other declarations received from shareholders regarding beneficlal mterest, the above

ps of shares,

Retained earnings

Retained earnings

As at 1 April 2020

Less: Loss during the year
As at 31 March 2021
Less: Loss during the year
As at 31 March 2022

Retained earnings are the profits of the company earn

ed till date net of appropriations.

FRN
120561wW

As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs
62.99 66.87
62.99 66.87

INR lakhs
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Red Rotopack Private Limited

Notes to the dalone financial

Note 12: Deferrad tax assets / abilities

{a) Tax gnised In the of profit and loss
Current tax
Deferred tax:
Income tax expense reported In the statement of profit and loss

(L] Reconciliation of Income tax expense and the accounting profit:

Profit/{loss) before tax

Income tax expense calcuiated at 25 17% (31 March 2020 25 17%) being the statutory

enacted rate

Effect of:

Tax on other itams.

Income tax expense recognised in the statement of profit and loss

Year Ended Year Ended
INR lakhs INR lakhs

(1.32) (4.92)

(1.31) (4.92)

(5.19) (26.14)

(1.31) (6.58)

1.66 0.34

0.35 (6.24)

(€] The movement in deferred tax assets and Habilities during the year ended 30 September 2021 and 31 March 2021:

Balance sheet
As at As at
31March 2022 31 March 2021

INR lakhs INR lakhs

Deferred tax assets
Provisien for employee benefits -

Other items giving rise to temporary (17.33) (14.91)
differences

Deferred tax habliities
Difference between book base and tax (5.50) (6.60)

base related to the property, plant and
sauinmants and infansihls accets

Net deferred tax abilities/ (assets) (22.83) (21.51)
(net)

Deferred tax (income)/ expenses

The tax rate used for above deferred tax reconciliation for 31 March 2022 and 31 March 2021 is 25.17% and 25.17% respectively.

Statement of profit and loss

Year Ended Year Ended
31 March 2022 31 March 2021
INR lakhs INR lakhs
(2.41) (4.10)
110 (0.82)
(1.31) (4.92)

Disciosure in Balance sheet
As at As at
31 March 2022 31 March 2021
INR lakhs INR lakhs

Deferred tax assets (17.33) (14.91)
Deferred tax liabiiities (5.50) {6.60)
Deferred tax fabilitles/ (assets) (net) (22.83) (21.51)

= —_——

Pursuant to the Taxation Laws (Amendment) Act, 2019 which 1§ effective from 1

tax at 22% plus applicable surcharge and cess (‘new tax regime’) subject ta certain con
from financial year 2019-20 and have accordingly recognised deferred tax balances at r

April 2019, domestic companies have an option to Pay tax income

ditions. The Campany has transitioned to the new tax regime
evised tax rate of 25.17%.
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 13: Trade payables
(At Amortised Cost)

Asat As at
31 March 2022 31 March 2021

INR lakhs INR lakhs
Total outstanding dues of micro and small enterprises® :
Total outstanding dues of trade payables other than micra and small enterprises 0.09 0.42
0.09 0.42

*Based on the information available with Company, there are no dues outstanding ta the suppliers who are registered as micro and small
enterprises registered under MSMED.

Trade payables are non Interest bearing and are normally settled in 0 to 45 days terms.

Note 14: Other current liabilities

Asat As at
31 March 2022 31 March 2021

INR lakhs INR lakhs
- 6.42
- 6.42

Statutory dues

Scanned with CamScanner



Red Rotopack Private Limited

Notes to the standalone financial stat s
Note 15: Revenue from operations
Year Ended 1 Year Ended 31
March 2022 March 2021
INR lakhs INR lakhs
Sale of products
(a) Finished goods 105 12.33
1.08 1233
Other operating revenues
(b) Gavernment Grant 297 0.74
2.97 0.74
4.02 13.07
Out of abave
Revenue from customers (a) 1.05 12.33
Other Revenue (b) 2.97 0.74
02, 13.07,
Note A: Reconcillation of revenue recognised with ¢ontract price
Year Ended 31 Year Ended 31
March 2022 March 2021
. INR lakhs INR lakhs
Contract price 1.05 5.53
Adjustments for refund liabilities:

Discount and rebates - A
Revenue from contract with customers 1.05 5.53
Note B: Disaggregation of revenue
The Company has a single steeam of revenue l.e. sale of products
Note 16: Cost of materials consumed

Year Ended 31 Year Ended £
March 2022 March 2021
INR lakhs INR lakhs

Inventary at the beginning of the year - 16.24
Add: Purchases

. 16.24
Less: Inventory at the end of the year - N

—_—

Cost of materials consumed . 16.24
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 17: Changes In inventorles of finished goods and stock-in-trade

Year Ended 31 Year Ended 31
March 2022 March 2021
INR lakhs INR |akhs
Opening stock:
Finished goods 9.00 1115
9.00 11.15
Less: Closing stack:
Finished goods 7.95 9.00
7.95 9.00
Decrease In inventories 1.05 2.15
Note 18; Finance costs
Year Ended 31 Year Ended 1
March 2022 March 2021
INR lakhs INR lakhs
Interest:
Borrowings - 4,26
- 4.26
Note 19: Depreciation and amortisation expense
Year Ended k3 | Year Ended 3
March 2022 March 2021
INR lakhs INR lakhs
Depreciation of property, plant and equipment (Refer Note 3) 145 16.70
1.45 16.70
Note 20: Other expense
Year Ended 31 Year Ended £
March 2022 March 2021
INR lakhs INR lakhs
Power and fuel 5.90 5.58
Insurance charges 0.10 0.33
Legal and professional fees 0.71 0.41
Other expenses - (6.46)
6.71 (0.14)
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 21: Earnings per share ('EPS')

Basic EPS amounts are calculated by dividing the profit far the year attributable to equity holders of the parent by the welghted average number of
equity shares outstanding during the year,
Diluted EPS amounts are calculated by
outstanding during the year plus the wel,
equity shares inta equity shares,

dividing the profit altributable to equity holders by the weighted average number of equity shares
ghted average number of equity shares that would be issued on conversion of all the dilutive patential

The following reflects the income and share data used in the basic and diluted EPS computations:

Year Ended 3 Year Ended 3
March 2022 March 2021
INR lakhs INR lakhs

() Profit attributable to equity shareholders (3.88) (21.22)
(b) Weighted average number of equity shares outstanding during the year 7.50 7.50
(c) Weighted average number of equity shares outstanding for computing 7.50 7.50
diluted earning per share
Earnings per equity share (in INR)
Basic (Face value of INR 10 each) (0.52) (2.83)
Diluted (Face value of INR 10 each) (0.52) (2.83)

There have been no other transactions involvin,

R €quity shares or potential equity shares between the reporting date and the dale of authorisation
of these financial statements,
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Note 22: Related party transactions

Red Rotopack Private Limited
Nates to the standalone financial statements

1]. Namas of related parties and reisted party relationship

(a)

elated Parties whare control exists:

Holding Company

Key management pearsonnel

The following

3. Interest expanse
Holding Company

b. Loan Repald
Holding Company

c. Sale of goods
Holding Company

Terms and conditions of transactions with ralated parties

The Company's material related party transactions and outstandin,

ordinary course of business.

Prataap Snacks Limited
Avadh Snacks Private Limited

M. Rajeshbhal Mansukhbhai Savani, Director
Mr. Neel Rasikbhai Jagani, Director

1able provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Year Ended Year Ended
31 March 2022 31 March 2021
INR lakhs INR lokhs

4.26

4.20

116.85

116.85

1.05 .

1.05 .

8 balances are with relaled parties with whom the Company routinely enters Into transactions in the
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Red Rotopack Private Limited
Notes to the standal fi lal stat

Nols 23: Segment information

For management purpose, the Group comprisa of only one reportable segment ~ Packing Materlal Laminate

The Management monitors the operating results of this se
based on profit or loss and is measured consistently with prol

A] Information about products and services

gment for the purpose of making decisions about resource allocation and performance assessment. Segment performance is evaluated
fit or loss In the financial statements.

Ended Year Ended
* 31 March 2022 31 March 2021
% INR lakhs INR lakhs
Revenye from sale of goods to external customers
Finished goods 105 1232
Traded goods . -
5 1.05 12.33

8] Information about geographical areas
'

The Company operates within India and does not have operations in economic environments with ditferent risks and returns. Accordingly, geographical segment information has nat been disclosed.

Note 24: Disclosure required under Section 186(4) of the Act

Included in financial assets are certain loans the particulars of which are disclosed below as required by Section 186(4) of the Act

Name of the loanee IR:N u: Due date Opening balance Loan given Loan repald Closing balance
. Interes!
INR lakhs INR lakhs INR lakhs INR lakhs
Avadh Snacks Private Limited
Year ended 31 March 2022 8% . . -
Year ended 31 March 2021 100.00 - 100.00
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 25: Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments.

Carrying value Falr value
As at As at Asat As at
INR lakhs INR lakhs INR lakhs INR lakhs
Non-current financial assets
Other Financial assets 0.68 068 0.68 0.68
Current financlal assets
Cash and bank balances 8.63 9197 863 91.97
fotal 9.31 92.65 9.31 92.65
}
Carrying value Fair value
As at As at As at Asat
' 31 March 2022 31 March 2021 31 March 2022 31 March 2021
INR lakhs INR lakhs INR lakhs INR lakhs
Current financlal llabilities
Borrowings _ . . _
Trade pagahles 0.09 0.42 0.09 0.42
0.09 0.42 0.09 0.42

'
The management assessed that fair value trade receivables, other current financial assets, current loans, cash and bank balances,
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments,

The fair value of the financial assets and liabilities is included at the amaunt at which the instrument could be exchanged in a current Lr
liquidation sale, The following methods and assum ptions were used to estimate the fair val ues:

1. Other financial assets are evaluated b
the balance sheet date.

trade payables, current borrowings and other current financial

ansaction between willing parties, other than in a forced or

¥ the Company based an Pparameteres such as interest rates, individual eredit worthiness of the counterparties and expected duration of realisability as at
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 26: Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:
Quantitative disclosures fair value measurement hierarchy for assets As at 31 March 2022:

N

Assets and llabllitles for which falr values are disclosed
N‘m-wnent financial assets

Other current Financial assets

Current financial assets

Cash and bank balances

Current financial liabllities

Trade payables

Quantitative disclasures fair value measurement hlerarchy for assets As at 31 March 2021:
"
'

Assets and llabllities for which fair values are disclosed
Non-current financial assets

Other current Financial assets

Current financial assets

Cash and bank balances

Current financlal liabilities

Baorrowings

Trade payables

FRN
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Fair value measurement using

Quoted prices in Significant Significant
active markets observable unobservable
inputs inputs
(Level 1) (Level 2) (Level 3)
INR lakhs INR lakhs INR |akhs
0.68
863
- 0.09
Falr value measurement using
Quoted prices in Significant Significant
active markets observable unobservable
inputs inputs
{Level 1) (Level 2) (Level 3)
INR lakhs INR lakhs INR lakhs
0.63
91.97
- 0.42
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Red Rotopack Private Limited
Notes to the standalone financial statements

Note 27: Financlal risk management objectives and policies

The Company’s principal financial liabilities, comprise borrowings, trade and other payables, The main purpase of these financlal liabilities is to finance the Company’s operations. The Company’s
principal financial assets Include advances and deposits, trade and other receivables, and cash and cash equivalents that derlve directly from its operations.

The Company is exposed to market risks, credit risks and liquidity risks. The Company’s senior management oversees the management of these risks, The Company’s senior management
provides assurance that the Company’s financial fisk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with the campany's policies and risk objectives. The Board of Directors review and agree policles for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of changes in market prices. Market risk comprises three types of risks namely
ntgrest rate risk, fareign currency risk and other price risk, such as equity price risk, The Company is not significantly exposed to other price risk whereas the expasure 1o currency risk and
interest risk.

LIQUIDITY RISK

(1) Uquidity risk management

The Company's principle sources of liquidity are cash and cash equivalents, current investments and the cash flow that Is generated from operations. The Company believes that the working
copital is sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived, The Company closely monitors its liquidity position and maintains adequate source of funding

(il) Maturities of financial liabilities

The following tables detail the Company’s remaining contractual maturity for its financial liabilities with agreed repayment periods. The amount disclosed in the tables have been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. To the extent that interest flows are floating rate, the

undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be required to
nav.

Less than 1 Year 1-5VYears More than § Total
years
INR lakhs INR lakhs INR lakhs INR lakhs,
As at 31 March 2022
Current liabllities:
(i) Trade payables 0.09 - - 0.09
0.09 - - 0.09
As at 31 March 2021
Current liabilities:
(1) Borrowings - 5 - y
(il) Trade payables 0.42 - 0.42
0.42 - - 0.42
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Red Rotopack Private Limited
Notes to the standalone financial t

Note 28: Capital management

For the purpose of the Company's capital management, equity includes issued equily capital, compulsory convertible preference shares, share pramium and all other equity reserves attributable
10 the equity holders of the Company. The primary objective of the Company's capital management Is to maximise the sharehaldar value. The Company's capital management objectives are to
maintaia equity including all reserves to protect economic viability and to finance any growth opportunities that may be available in future so as to maximise shareholders’ value. The Company is
monitaring capital using debt equity ratio as its base, which is debt to equiity. The Campany’s policy is to keep healthy debt equity ratia ensuring minimum debt. The Corpany manages its capital
structure and makes adjustments in light of changes in cconomic conditians and the requirements of the financial covenants

As at As at
31 March 2022 31 March 2021
) INR lakhs INR lakhs
Debt (A) - -
Equity (8) 137.99 141.87

Debt / Equity ratio (A / B)

As per pur report of even date
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