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INDEPENDENT AUDITOR’S REPORT
To the Members of Red Rotopack Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Red Rotopack Private
Limited (“the Company), which comprise the Balance sheet as at March 31 2020, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the standalone Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
information .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, its profit including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the
Standalone Ind AS Financial Statements’ section of our report. We are independent of the Company
in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Board Report, but does not include the standalone Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. The Board Report is not made available to us at the date of this audit’s
report. We have nothing to report in this regard.




Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the [standalone] Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these [standalone] Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a materia) uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1”a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2020;




(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position;

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company,

For HV Viradiya & Co.
Chartered Accountants
ICAI Firm Registration Number: 129561 W

Proprietor
Membership Number: 131136
UDIN: 20131136AAAABE1227
Rajkot

June 16, 2020



Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

.
L

ii.

Vi,

vii.

viil,

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

(b) All fixed assets have not been physically verified by the management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification,

(¢) According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipments are held in the name of the
Company.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable. No material discrepancies were noticed
on such physical verification.

(a) The Company has not granted loans to companies covered in the register maintained under
section 189 of the Act,

In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Act in respect of loans to directors including entities in which they
are interested and in respect of loans and advances given, investments made and, guarantees,
and securities given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the products of the Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, goods and service
tax, cess and other statutory dues have generally been regularly deposited with the appropriate
authorities.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, service tax,
sales-tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(¢) According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, customs duty, excise duty, value added tax and cess which have not
been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repayment of loans or borrowings to banks. As informed,
the Company does not have any borrowings from a financial institution or by way of
debentures or from Government.




Xi.

Xii.

xiii,

Xiv.

Xv.

XVvi.

According to the information and explanations given by the management, the Company has
not raised any money way of initial public offer / further public offer / debt instruments) and
term loans hence, reporting under clause (ix) is not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V of the Act are not applicable to the company and hence
reporting under clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of sec 177 are not applicable
to the company and accordingly reporting under clause 3(xiii) insofar as it relates to section
177 of the Act is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable to the company and, not
commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For H V Viradiya & Co.
Chartered Accountants

ICAI Firm R

CA Harshil
Proprietor
Membership Number: 131136
UDIN: 20131136AAAABE1227
Rajkot

istration Number: 129561 W

June 16, 2020



Annexure 2 to the Independent Auditor’s Report of even date on the Standalone Ind AS
Financial Statements of Red Rotopack Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Red Rotopack Private
Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the standalone Ind
AS financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note) and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these standalone Ind AS financial
statements and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements.




Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these standalone Ind
AS financial statements is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these standalone Ind AS financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference
to these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements to future periods are
subject to the risk that the internal financial control over financial reporting with reference to these
standalone Ind AS financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements and such internal
financial controls over financial reporting with reference to these standalone Ind AS financial
statements were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For, HV Viradiya & Co.
Chartered Accountants
ICAI Firm Registration Number: 129561 W

CA Harshil Vir,
Proprietor
Membership Number: 13113
UDIN: 20131136AAAABE 1227
Rajkot

June 16, 2020



Red Rotopack Private Limited

Standalone Balance Sheet as at 31 March 2020
(Allamounts in INR lakhs, unless otherwise stated)

Notes 31 March 2020 31 March 2019
INR lakhs INR lakhs
I ASSETS
NON-CURRENT ASSETS
(a) Property, plant and equipments 3 150.56 275.87
{b) Financial assets
(i) Other non-current financial assets 4 2.47 3.72
(c) Deferred tax assets (net) 14 16.60 057
(d) Tax assets (net) : 5 2.87 2.80
TOTAL NON-CURRENT ASSETS 172.50 283.06
CURRENT ASSETS
(a) Inventories : 6 27.39 33.93
(b) Financial assets
(i) Trade receivables - 7 - 8.05
(ii) Cash and cash equivalents 8 78.82 47.16
(ili) Bank balance (other than (i) above) - 15,00
(c) Other current assets ' 10 0.26 27.93
TOTAL l:l:.IRRENT ASSETS 106.47 132.07
TOTAL ASSETS y 278.97 415.13
| EQUITY AND LIABILITIES
EQuITY
(a) Equity share capital 11 75.00 75.00
(b) Other equity 12 88.09 136.72
TOTAL EQUITY 163.09 21172
LIABILITIES '
CURRENT LIABILITIES:
(a) Financial liabilities
(i) Borrowings ' 13 112,59 200.00
(ii) Trade payables
Total outstanding dues of micro and small enterprises 15 - -
Total outstanding dues of trade payables other than micro 15 ' 3.29 229
and small enterprises
(b) Other current liabilities i 16 - 1.13
TOTAL CURRENT LIABILITIES 115.88 203.42
TOTAL LIABILITIES _ 115.88 203.42
TOTAL EQUITY AND LIABILITIES 278.97 415.13
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date

For H V Viradiya & Co. For and on behalf of the Board of Directors of
ICAI Firm registration nbmber: 129561W Red Rotopack Private Limited
Runs V1t /i%“"‘
Rajeshbhai Mansekhbhai Savani Neel Rasikbhal Jagani- ;
Proprietor SN\ RajkoL/x &/ Director Director
Membership no.: 131436, " DIN - 07357631 DIN - 07357621
Place: Rajkot Place: Rajkot

Date: 16 June 2020 Date: 16 June 2020




Red Rotopack Private Limited

Standalone Statement of Profit and Loss for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Notes Year ended Year ended
31 March 2020 31 March 2019
INR lakhs INR lakhs
| Revenue from operations 17 14.36 1,719.19
Il Other income 18 0.41 -
Il TOTAL INCOME (1 + 1) 14.77 1,719.19
IV EXPENSES
(a) Cost of materials consumed 19 - 1,437.86
(b) Changes in inventories of finished goods and stock-in-trade * 20 6.54 95.53
(c) Employee benefits expense 21 & 44,77
(d) Finance costs 22 13.99 17.93
(e) Depreciation and amortisation expense 23 24.89 38.78
{f) Other expenses 24 33.91 42.28
TOTAL EXPENSES 79.33 1,677.15
V  Profit before tax (Il - v) y (64.56) 42.04
VI Tax expenses
(a) Current tax 14 - 9.20
(b) Deferred tax 14 (15.91) 1.93
Total tax expenses (15.91) 11.13
Vil Profit for the year (V - Vi) (48.65) 30.91
Vil Other comprehensive income
IX Total comprehensive income for the year (VIi + Vili) (48.65) 30.91
X Earnings per equity share:
[Equity shares of face value of INR 10 (31 March 2019: INR 10) each]
(a) Basic 25 (6.49) 412
{b) Diluted 25 (6.49) 412
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date

For H V Viradiya & Co.
ICAl Firm registration num

For and on behalf of the Board of Directors of
Red Rotopack Private Limited

Rusesh

Neel Rasikbhal Jaéa;' i E

Rajeshbhai Mansukhbhai Savani

Place: Rajkot
Date: 16 June 2020

Director
DIN - 07357631

Place: Rajkot
Date: 16 June 2020

Director
DIN - 07357621




Red Rotopack Private Limited

Standalone Statement of Changes in Equity for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

A. EQUITY SHARE CAPITAL:

Equity shares issued, subscribed and fully paid No. in lakhs INR lakhs

Asat 1 April 2018 7.50 75.00
Changes in equity share capital during the year: '

As at 31 March 2019 7.50 75.00
Changes in equity share capital during the year:

As at 31 March 2020 ) . 7.50 75.00

B. OTHER EQUITY:

Retained earnings Total other equity

INR lakhs INR lakhs
As at 1 April 2018 ) 105.81 105.81
Profit for the year ; 30.91 30.91
Total comprehensive income 30.91 30.91
As at 31 March 2019 136.72 136.72

Retained earnings Total other equity

. INR lakhs INR lakhs
As at 31 March 2019 136.72 136.72
Loss for the year (48.65) (48.65)
Total comprehensive income (48.65) (48.65)
As at 31 March 2020 P . 88.09 88.09
As per our report of even date
For H V Viradiya & Co. ‘ Forand on behalf of the Board of Directors of
ICAI Firm registration number; 129561W Red Rotopack Private Limited
Rajeshbhai Mansukhbhai Savani Neel Rasikbhai Jagani
Proprietor \ 9 Director Director
\ 2\ Rajkot
Membership no.: 131[.‘(5 DIN - 07357631 DIN - 07357621
% ‘{‘IACG"‘
Place: Rajkot Place: Rajkot

Date: 16 June 2020 Date: 16 June 2020




Red Rotopack Private Limited

Standalone Cash Flows Statement for the year ended 31 March 2020
! (Allamounts in INR lakhs, unless otherwise stated)

31 March 2020 31 March 2019
INR lakhs INR lakhs
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (64.56) 42.04
Adjustments to reconcile profit before tax to net cash flows
Add / (Less) :
Depreciation and amortisation expense 24.89 38.79
Loss on sale of property, plant and equipments 25.80 -
Interest expenses 33.91 17.91
Interest income (0.41) 1
Operating profit before working capital changes 19.63 98.74
Working capital adjustments:
Decrease / (increase) in inventories 6.54 246.24
Decrease / (increase) in trade receivables 8.05 (6.42)
Decrease / (increase) in other financial assets 1.25 6.56
Decrease / (increase) in other assets 27.67 (23.34)
Increase/ (decrease) in trade payables 1.00 (56.13)
Increase / (decrease) in other financial liabilities (1.12) (3.16)
63.02 262.49
Income tax paid (net of refund received) (17.23)
NET CASH FLOWS FROM OPERATING ACTIVI'HIES 63.02 245.26
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment including capital work-in-progress and - (6.43)
capital advances
Proceeds from sale of p'ropertv, plant and equipment 74.55 -
Net movement in fixed deposits with banks (having original maturity of more than 15.00 »
three months)
Interest received 0.41 -
NET CASH FLOWS USED IN INVESTING ACTIVITIES 89.96 (6.43)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of short-term borrowings (87.41) {200.17)
Interest paid (33.91) (17.21)
NET CASH FLOWS FROM FINANCING ACTIVITIES (121.32) (218.08)
NET INCREASE / ([DECREASE) IN CASH AND CASH EQUIVALENTS 31.66 20.75
Cash and cash equivalents at the beginning of the year 47.16 26.41
Cash and cash equivalents at the end (refer Note 8) 78.82 47.16

As per our report of even date

For H V Viradiya & Co.

Proprietor
Membership no.: 1311

Place: Rajkot %
Date: 16 June 2020

For and on behalf of the Board of Directors of

Director
DIN - 07357621

PAL 4

Red Rotopack Private Limited

'D\mts")

Rajeshbhai Mansukhbhai Savani
Director
DIN - 07357631

Place: Rajkot
Date: 16 June 2020

S —
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Red Rotopack Private Umited
Notes to the Standalone Financial 5 for the year ended 31 March 2020

(All amounts in INR lakhs, unless otherwise stated)

Note 1: Corporate information

Red Rotopack Private Limited ('RRPL or 'the Company') is a Private Company domiciled in India having CIN U25189GJ2015PTC085423 and is .inwrporated under the provisions of the
Fompanles Act, applicable in India. The principal place of business of the Company is located at Survey No. 128, Plot Ne. 3, Opp. Super Tech Industries, Nikava - 361162, India, The Company
s principally engaged in the business of production of laminate for packing material.

The standalone financial were authorised for issue |n accordanice with a resolution of the Board of Directors on 17 June 2020,

Note 2.1: Basis of preparation

The standalone financial stat of the Company have been prepared in accordance with |ndian Accounting Standards (Ind AS) notified under the C les (Indian A ing
Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Divislon Il of Schedule Il to the Companies Act, 2013, (Ind AS compllant Schedule 1), as
applicable.

3

The standalone financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

The standalone financial are pr 1in India Rupee ('INR’) and all values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated,

Note 2.2: Summary of significant accounting policies

A) Current vs Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treatad as current when it is:
* Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Aliability is current when:
= |t is expected to be settled in normal operating cycle
* |tis held primarily for the purpose of trading
* |tis due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
3 ;
The Company classifies all other |iabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabllities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

B) Significant accounting judg 5, estl and ptions

The preparation of the standalone financial statements requires manag to make j s, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require an adjustment to the carrying amount of assets or liabilities in future periods, The estimates and assoclated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances existing when the standalone financial statements were prepared. The estimates and underlying assumptions are reviewed on
an ongoing basis. Revision to accounting estimates is reménlsed in the year in which the estimates are revised and in any future year affected. Difference between actual results and
estimates are recognised in the periods in which the results are known / materialised.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of ing a ial adjt it to the
carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on par ilable when the
standalone financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are ref| i in the assumptions when they occur,

i) Useful lives of property, plant and equip and intangible assets
X

The Company reviews the useful life of property, plant and equipments at the end of each reporting pericd. This reassessment may result in change in depreciation expense in future
periods. Refer Note 2.2 (E) for management estimate of useful lives.
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Note 2.2: Summary of significant accounting policies (Cont'd.)

(i) Taxes

Deferred tax, subject to the consideration of prudence, is recognised on porary diff: s b the taxable income and accounting income that eriginate in one period and are

capable of reversal in one or more subsequent periods. Deferred tax assets are recognised to the extent that there is reasonable certainty that sufficient future tax income will be svailable
against which such deferred tax assets can be realised,

(iHl) Discounts and rebates on sales

The Campany provides discount and rebates on sales to cartain customers based on sales covered by the schemes. Revenue from these sales is recognised based on the applicable price toa
Elven cust , net of the estimated pricing all , discounts, rebates and other incentives to eustomers, To estimate the amount of discount, the Company applies accumulatad
experience using the most likely method. The Company determines that the estimates of discounts are not constrained based on its historical experience, business forecast and the current
economic conditions, The Company then applies the requirements on constraining estimates of variable consideration and recognises the amount for the expected discount.

C) Revenue from operations

(i) Revenue from contract with customer

Revenue from contracts with customers is recngnised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has g lly concluded that it is the principal in its revenue arrangements, because It typically
controls the goods or services before transferring them to the customer.

Sale of goods

Revenue from sale of goods |s recognised at the point in time when control of the good s transferred to the customer, generally on delivery of the goods. The normal credit term Is 0-7 days
upon delivery.

The Company considers whether there are other promises'in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated (e.g.,
discount and rebates an sales). In d ining the tr ction price for the sale of goods, the Company considers the effects of variable consideration, the existence of significant financing
companents, noncash consideration, and consideration payable to the customer (if any).

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimatas the amount of consideration to which it will be entitled in exchange for transferring the goods to the
customer, The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenus
recognised will not eccur when the associated uncertainty with the variable consideration is subsequently resolved. Some contracts for the sale of goods provide customers with a right to
return defective / damaged products and discount and rebates on sales, The right to return and discount and rebates on sales give rise to variable consideration.

The Company provides di and reb on sales to certain customers based on aggregate sales covered by the schemes. Revenue from sales is recognised based on the applicable
price to & given customer, net of the estimated pricing allowances, discounts, rebates and other incentives to customers. Accumulated experience and judgement based on historical
experience and the specific terms of the schemie are used to estimate and provide for the discount and rebates on sales and revenue is only recognised to the extent that it is highly

probable that a significant reversal will not occur.

A refund liability included in other current ﬁnlnc!|l| liabilities is recognised for expected discounts and ret payable to ¢ 3 in relation to sales made until the end of the reporting
period. i

The Company does not generally accept sales return, except in limited cases where the goods supplied are damaged |n transit / production related issues ocour subsequently. Histarical
experience is used to estimate such returns at the time of sale. No asset is recognised for products to be recoverable from these returns, as they are not anticipated to be resold,

Contract balances

Contract assets i

A contract asset s the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by tra nsferring goods ar services to a customer before
the pays consideration or before pay Is due, a contract asset is recognised for the earned consideration that is conditional,

Trade receivables .

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the ¢ ge of time is required before pay of the consideration is due).
Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of consideration is due) from the customer.
Ifac pays consid before the Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due

{whichever is earlier). Contract liabilitias ara recognised as revenue when the Company performs under the contract.

{ii} Interest Income

For all debt instruments measured either at amortised cost, interest income s recorded using the effective interest rate ('EIR'). EIR is the rate that exactly discounts the estimated future
cash pay ar ipts over the exg d Iifu‘-of the fi al instrument or a shorter period, where appropriate, to the grass carrying amount of the financial asset or to the amortised
cost of a financial liability. When calculating the EIR, the Company esti the exp d cash flows by eonsidering all the contractual terms of the financial instrument (for example,

prepayment, extension, call and similar options) but does not consider the expected credit losses.

Other interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest rate.
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Note 2.2: Summary of significant accounting policies (Cont'd.)

D) Government grants 2

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied with. When the grant relates to an
expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it is intended to cos te, are d. When the grant relates to an
asset, it s recognised as income in equal amounts over the expected useful |ife of the related assets,

E) Property, plant and equipments

Capital work-in-progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipments Is stated at cast, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipments and borrowing costs for long-term construction prajects if the recognition criteria are met. When
significant parts of plant and equipments are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives, Likewise, when a major
inspection is performed, its cost is ised in the carrying of the plant and equipments as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costsarer ised in the stat : of profit and loss as and when incurred.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it Is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measurad reliably. The carrying of any comp ace d for as a separate asset is derecognised when replaced,
All ather repairs and maintenance are charged to the statement of profit and loss during the reporting period in which they are incurred.

Items of stores and spares that meet the definition of property, plant and equipments are capitalised at cost and depreciated over thelr useful |ife. Otherwise, such items are classified as
inventaries.

An item of property, plant and equipments and any significant part initially recognised is derecognised upon disposal or when no future ecanomic benefits are expected from its use or
dispasal. Any gain or loss arising on den.-uugnlﬂ?n of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and method of depreciation of property, plant and equipments are reviewed at each financial vear end and adjusted prospectively, if appropriate.

Depreciation on property, plant and equipments is calculated on a straight line methad over estimated useful lives of the assets. The management has estimated the below useful life and
the same Is supported by technical advice:

Property, plant and equipments |Useful lives
Factory building 30 years
Plant and equipments* 10 years
Furniture and fixtures 10 years
Computers 3 years
Office equipments*® 3 years
Vehicles 8 years

F) Intangible assets

Intanilhle'asuu acquired separately are measured on initial recognition at cost.

Intangible assets are amortised on a straight line basis over the estimated useful economic life. Intangible assets are assessed for Impairment whenever thare is an indication that the
intangible asset may be impaired.

The amortisation period and the amortisation method are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous
i , the isation period is changed accordingly. If there has been a significant change in the expected pattern of economic benefits from the asset, the amortisation method is
changed to reflect the changed pattern,

Gains or losses arising from derecognition of an intangible asset are measured 3 the difference between the net disposal proceeds and the carrying amount of the asset and are recognised
in the statement of profit and loss when the asset is derecognised.

A y of amortisation polici lied to the Company's intangible asset is as below:-
Intangible assets | Useful lives

Computer software S years

G) impai of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any Indication of impairment based on internal and external factors, An impairment loss |s recognised
wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their presant value using a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to
the asset. When there s indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the st of profit and loss. After Impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life,
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Note 2.2: Summary of significant accounting policles (Cont'd.)

H) Inventories

Raw materials, packing materials, stores, spares and other consumables are valued at lower of cost and net realisable value, However, materials and other items held for use in the
preduction of inventories are not written down below cost if the finishad products in which they will be Incorporated are expected to be sold at or above cost. Cost of raw materials, packing
materlals, stores, spares and other consumables are determined on a maving weighted average basls, Stores and spares which do not meet

the definition of lant and equi nt
are accounted as inventories, property, pl quipme

Finished goods are valued at lower of cost and net realisable value. Cost includes direct materials, labour and proportionate manufacturing overheads basad on normal operating capacity,
Costis determined on absorption costing basis at actual.

Traded goods are valued at lower of cost and net realisable value. Cost includes cost of purchase and other costs incurred in bringing the inventaries to their present location and conditian.
Cost is determined on moving welghted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated cost necessary to make the sale.

1) Leases
Upto 31 March 2019
The d ination of whether an arrang i is, or ins, a lease is based on the substance of the arrangement at the inception date. The arrangement |s, or contains a lease if,

fulfilment of the arrangement s dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in
an arrangement. I

The Company as lessee

Operating |ease

Leases where the lessor effectivaly retains substantially all the risks and benefits of ownership of the leased term, are classified as operating leases. Lease rents under operating leases are
recognised in the statement of profit and loss on straight line basis, excapt where escalation in rent is in line with expected general inflation.

From 1 April 2013
The Company assesses at contract inception whether a contract is, or contains, a lease |.e., if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. ¥

The Company as lessee

The Company applies a single recognition and ement approach for all leases, except for shart-term leases and leases of low-value assets, The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets,

1) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, arid adjusted for any remeasurement of lease liabilities, The cost of right-of-use assets Includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received, Right-of-use assets are depreciated on a straight-
line basis over the shorter of the lease term and the estimated useful lives of the assets,

If ownership of the leased asset.transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset.

The right-of-use assets are also subject to Impairment.

1i) Lease Liabilities

At the commencement date of the lease, the Company recognises [ease liabili d at the p value of lease payments to be made over the lease term. The lease payments
include fixed pay {including insub fixed payments) less any lease | tives receivable, variable |ease payments that depend on an index or a rate, and amounts expected to be
paid under residual value The lease pay also Include the exercise price of a purchase option reasonably certain to be ised by the Company and pay of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease pay that do not depend on an index or a rate are recognised as

expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

3 .
In calculating the present value of lease pay its, the Company uses its ir | borrowing rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilitias is increased to reflect the accretion of interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease pay (e.g., changes to future pay resulting from a
change inan index or rate used to determine such lease pay ts) or a change in the of an option to purchase the underlying asset.

fil) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of building (2., those leases that have a lease term of 12 months or les from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments of short-term
leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.
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Note 2.2: Summary of significant accounting policies (Cont'd,)

1) Segment reporting

Based on “management approach” as defined in Ind AS 108 - O ing segments, the | the Company's perfermance and allocates the resources based on an analysis
of various performance indicators by busi The Company has only one business segment 'snacks food’.

The Company prepares its segment infarmation in conformity with the accounting policies adopted for preparing and presenting the financial of the Company as a whole.

K) Provisions

Provisions are recognised when the Company has a present abligation (legal or constructive) as a result of a past event, for which it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of obligation .The expense relating to a provision Is presented in the
statement of profit and loss.

3 i
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
Is used, the increase in the provision due ta the passage of time is recognised a5 a finance cost.

L) Employee benefits
rt term e efits

All short term employee benefits such as salaries, incentives, special awards, medical benafits which are expected to be settled wholly within 12 months after the end of the period in which
the employee renders the related services which entitles him to avall such benefits and non-accumulating compensated absences (such as casual leave) are recognised on an undiscounted
basis and charged to the statement of profit and loss,

1l Post-employment abligations
The C ¥ OF the following past-employment schemes:

2. Defined contribution plan

an employee renders the related service. The Company has no obligation, other than the contributian payakile to the provident fund,

Retirement benefits in the form of provident fund is a defined contribution sch The C recognises contribution payable to the provident fund scheme as an expenditure, when

The cost of providing benefits under the defined-benefit plan is determined using the projected unit credit method. Remeasurements, comprising of actuarial gains and losses, the effect of
the asset ceiling, excluding amounts included in net interest on the net defined benafit liability and the return on plan assets (excluding included in net i on the net defined
benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through QCl in the period in which they cccur. Remeasurements
are not reclassified to profit or loss in subsequent periods, Past service costs are recognised In the statement of profit and loss on the earlier of:

- The date of the plan amendment or curtailment, and :
- The date that the Company recogni: lated restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation as an
expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service rosts, gains and losses on curtailments and nen routine settlements; and
= Net interest expense or income.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity recognises any related
restructuring costs.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratulty obligation are datermined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its leng-term nature, a defined benefit cbligation is highly itive to changes in these pti All
assumptions are reviewed at each reporting date.

The parameter mast subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the interest rates of
government bonds. The mortality rate is based on publicly avallable mortality tables. Those mortality tables tend to change only at interval in response to demographic changes, Futurs
salary increases and gratuity increases are hlsed\un expected future inflation rates,
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Note 2.2: Summary of significant accounting policles (Cont'd.)

Hl. Other em t

The Company has leave h policy for all the employees. Liabilities for such benefits are provided on the basis of valuation, as at the balance sheet date, carried out by an
independent actuary, The actuarial valuation method used by an independent actuary for measuring the liability is the projected unit credit method.

The Company presents the leave as the current liability in the standalone balance sheet to the extent it does not have the unconditional / legal and contractual right to defer its settiement

for twelve months after the reporting date, Where the Com pany has the unconditional / legal and contractual right to defer its settlement beyond twelve months after the reporting date, it
is presented as the non current liability in standalone balance sheet,

M) Taxation y
Current taxes

Current income tax assets and liabilities are measured at the amount expected 1o be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amaunt are those that are enacted or substantively enacted, at the reporting date.

Current Income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income ('OCI") or in equity). Current tax items are
recognised in correlation to the underlying transaction sither in OCI ar directly in equity. Ma riodicall I positions taken in the tax returns with respect to situations in

B P ¥

which applicable tax regulations are subject to Interpretation and establishes provisions where appropriate.

Deferred tax is provided using the lizbility method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date,

Deferred tax liabilities are recognised for all taxabl porary differences, except:

* When the deferrad tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that |s not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss .

* In respect of taxable temparary differences associated with investments in subsidiaries when the timing of the reversal of the temporary differences can be contralled and it is probable
that the temparary differences will not reverse in the foresesable futurs,

Deferred tax assets are recognigd for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it [s probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised, except:

* When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

* In respect of deductible temporary differences associated with investments in subsidiaries deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that itis no longer probable that sufficlent taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reperting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax ?sset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates [and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in OCI or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferrad tax |iabilities are offset if a legally enforceable right exists to set off current tax assets against current tax llabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

N) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

® In the principal market for the asset or llability; or

® In the absence of a principal market, in the most advantageous market for the asset or liability,




Red Rotopack Private Limited
Naotes to the Standalone Financial 5t for the year ended 31 March 2020
(Al amounts in INR lakhs, unless otherwise stated)
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The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their

economic best interest, A fair value urement of a non-fi ial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to ancther market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimlsing the use of unobservable Inputs.

All assets and liabilities for which fair value is measured or disclosed In the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that s significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

® Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value ement |s bservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation [based on the lowest lavel input that is significant to the fair valus measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basls of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above. Other fair value related disclosures are given in the relevant notes.

0) Financial instruments

A financial instrument s any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
1) Financial assets E

Initial recognition and measurement

Financial assets are classified, at initial gnition, as subsequently d at amartised cost, fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financlal assets at initial recognition depends on the fi ial asset's | cash flow ct istics and the Company's business model for managing them.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to give rise to cash flows that are 'solely payments of principal and interest
(SPPI)" on the principal out ding. This t Is referred to as the SPPI test and is performed al an instrument level, Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model,

S uent measurement

For purpases of subsequent measurement financial assets are classified in two broad categories:
* Financial assets at fair value
* Financial assets at amortised cost

Where asslets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e. Fair value through statement of profit and loss ('FVTPL')), or
recognised in OCI {i.e. Fair value through OCI ('FVTOCI')).

A financlal asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the asset is designated at fair value through the
statement of profit and loss under the fair value gption.

* Business model test: The objective of the Company's business model is to hold the financlal asset to collect the contractual cash flows (rather than to seil the instrument prior to its
contractual maturity to realise its fair value changes).

+ Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

e-r iti

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when the right to receive cash flows from the asset is transferred or expired.




. Red Rotopack Private Limited
Notes to the Standalone Financial Stat ts for the year ended 31 March 2020

{All amounts in INR lakhs, unless otherwise stated)

Note 2.2: Summary of significa nt accounting policles (Cont'd.)

mpai t of financial assets

In accordance with ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the fallewing financial assets and credit risk
exposure;

a) Financlal assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank bal

b) Financial assets that are equity instr and are d as at FVTOC!

¢) Lease recelvables under Ind AS 116

d) Trade receivables or any contractual right to receive cash ar another financial asset that result from transactions that are within the scope of ind AS 115

The Company follows ‘simplified approach’ for cognition of impal lass all ce aon:
* Trade receivables ]
* All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reparting
date, right from its initial recognition. -

For recognition of impairment loss on cther financial assets and rlsk exposure, the Company determines that whether there has been a significant increase In the credit risk since initial
recognition. If credit risk has not Increasad significantly, 12-month ECL is used to provide for impairment loss. However, If credit risk has increased significantly, lifetime ECL is used. If, ina
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit Insses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL Is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date,

ECL is the difference between all contractual cash flows that are due to the Company In accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

*All contractual terms of the financial instrument {including prepayment, extension, call and similar options) over the expected life of the financial instrument. However, in rare cases when
the expected life of the financial instrument cannot be estimated reliably, then the entity Is required to use the remaining contractual term of the financial instrument
*Cash flows from the sale of collateral held or ather credit enhancements that are integral to the contractual terms

As a practical g the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and Is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes In the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is gnized as i / in the statement of profit and loss (P&L). This amount is reflected under the
head ‘other expenses’ in the P&L. Financial assets measured as at amortised cost, contractual receivables and lease receivables: ECL is p d as an alk ce, l.e,, as an
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not

reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments an the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated cre dit-impaired (POCI) financial assets, i.e., financial assets which are credit Impaired on purchase/ origination.

11} Financial liabilities
Initial ith measu il

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

if] uent measu

The measurement of financial liabilities depends on their classification. Financial liabilities are classified as measured at amortised cost or Fair Value Through Profit and Loss ('FVTPL'). A
financial liability is measured at FVTPLif it |s classified as held-for-trading, or it is a derivative or it is designated as such on Initial recognition. Other financial liabilities are subsequently
measured at amortised cost using EIR method.

Fi jal liabilities desig I upon initial recognition at fair value through profit or loss are designated as such at the |nitial date of recognition, and anly if the criteria in Ind AS 109 are

satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes In fair value of such liability are recognised in the statement of profit or loss.

Loans and borrowings

After Initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and |osses are recognised in statement of profit
and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an Integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.




Red Rotopack Private Limited
Nates to the Standalone Financial § for the year ended 31 March 2020

(8l amounts in INR lakhe, unless otherwisa stated)

Note 2.2: Summary of significant accounting policies {Cont'd.)

De-racognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same
lender an substantially different terms, or the terms of an existing liability are substantially medified, such an exchange or modification Is treated as the de-recognition of the original liability
and the recognition of a new llability, The difference in the réspective carrying amounts is recognised in the statement of profit and loss.

il etting of financial urm

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle an a net basis, to realise the assets and settle the |iabilities simultaneously,

P) Investment in subsidiary

Investment in subsidiary is measured at cost less impairment as per Ind AS 27 - ‘Separate Financial Statements’,

Impairment of investments:

The Company reviews its carrying value of investments carried at cost lly, ar-more frequently when there is indication for impairment, If the recoverable amount is less than Its
carrying amount, the impairmant loss is d in the stat: of profit and |oss.
Q) Cash and cash equivalents

Cash and cash equivalents consist of cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value,

For the purpose of the cash flow statement, cash and cash'equmients consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the C y's cash mar

R) Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period they incurred,

Borrowing cost incluces interest and other casts that an entity Incurs in eonnection with the borrowing of funds. Borrowing cost alsa includes exchange differences to the extent regarded
as an adjustment to the borrowing costs.

S) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and
reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change In resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the pericd are adjusted for the effects of all dilutive potential equity shares.

T) Contingent liability and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not recognise a
contingent liability but disch its exi € in the standalone financial statements.

A contingent asset Is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits is probable, contingent assets are
lsdosud intha RS it

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

New and amended standards

The Company applied for the first time certain d to the lards / new standards, which are effective for annual periods beginning on or after 1 April 2019, Amendments apply
for the first time for the year ending 21 March 2020 but do not have ar impact on the standalone financial statemants of the Company. The Company has not early adopted any standards,
amendments that have been issued but are not yet effective / notified.

Ind AS 116 Leases

Ind AS 116 - "Leases’ (Ind AS 116) was notified in ,March, 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is effective for annual periods beginning on or after 1 April 2018, The Company has
applied Ind AS 116 with a date of initial application of 1st April, 2019 using modified retrospective approach, under which the cumulative effect of initial application is recognized as at 1
April, 2019,

There is na impact on the retained earnings of the Company as at 1 April 2019 on account of adoption of Ind AS 116,
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3 Red Rotopack Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
[All amounts in INR lakhs, unless otherwise stated)

Note 4: Other non-current financial assets
(At amortised cost unless otherwise stated)

31 March 2020 31 March 2019
INR lakhs INR lakhs
Measured at amortised cost
Security deposits ' 2.47 3.72
2.47 3.72
Note 5: Non-current tax assets (net)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Advance income-tax (Net of provision for taxation: Nil, 31 March 2019: Nil) 2.87 2.80
' 2.87 2.80
Note 6: Inventories
(At cost or net realisable value, whichever is lower)
31 March 2020 31 March 2019
_ INR lakhs INR lakhs
Raw materials ' 16.24 16.24
Finished goods 11.15 17.69
27.39 33.93
Note 7: Trade receivables
(Unsecured unless otherwise stated)
31 March 2020 31 March 2019
INR lakhs INR lakhs
At amortised cost Y
Considered good - Unsecured z 8.05
- 8.05

Notes:
1. For terms and conditions relating to related party receivables, refer Note 27,
3. Trade receivables are non-interest bearing and are generally on credit terms of 0 to 20 days.
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Notes to the Standalone Financial Statements for the year ended 31 March 2020

(All amounts in INR lakhs, unless otherwise stated)

Note 8: Cash and cash equivalents

(At amortised cost) 3
31 March 2020 31 March 2019
INR lakhs INR lakhs
Balances with banks:
In current accounts 78.18 46.52
Cash on hand 0.64 0.64
78.82 47.16
Note 9: Bank balance other than cash and cash equivalents
(At amortised cost)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Deposits with maturity of less than twelve manths - 15.00
- 15.00
Note 10: Other current assets
(Unsecured considered good unless otherwise stated)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Advances to vendors 0.06 27.73
Balances with statutory / government authorities 0.20 0.20
0.26 27.93




Red Rotopack Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
{All amounts in INR lakhs, unless otherwise stated)

Note 11: Share capital

{a) Authorised share capital

Equity shares

No. in lakhs INR lakhs
As at 31 March 2019 7.50 75.00
As at 31 March 2020 7.50 75.00
(b) Issued subscribed and fully paid-up equity capital

No. in lakhs INR lakhs
As at 1 April 2018 (Equity shares of INR 10 each issued) 7.50 75.00
Changes in equity share capital during the year:
As at 31 March 2019 (Equity shares of INR 10 each Issued) 7.50 75.00
Changes in equity share capital during the year
As at 31 March 2020 (Equity shares of INR 10 each issued) 7.50 75.00

(c) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 [(31 March 2019: INR 10)] per share. Each equity share carries one vote and s entitled to dividend
that may be declared by the Board of Directors, which is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will Be in proportion to the number of equity shares held by the shareholders.

(d) Details of shareholders holding more than 5% shares in the Company

As at 31 March 2020 As at 31 March 2019
No. in lakhs % holding in the Nao. in lakhs % holding in the
class class
Equity shares
Avadh Snacks Private Limited 7.50 100.00% 7.50 100.00%

|

As per records of the Company, including its fegister of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

Note 12: Other equity
31 March 2020 31 March 2019
INR lakhs INR lakhs
Retained earnings 88.09 136.72
88.09 136.72
Retained earnings
INR lakhs
As at 1 April 2018 T 10s.81
Add: Profit during the year 30.91
As at 31 March 2019 136.72
Less: Loss during the year ) (48.65)
As at 31 March 2020 T 8809

Retained earnings are the profits of the Company earned till date net of appropriations.




Red Rotopack Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 13: Borrowings

31 March 2020 31 March 2019
INR lakhs INR lakhs
Current
Unsecured
Indian Rupee Loan from Holding Company 112.59 200.00
112,59 200.00
112.59 200.00




Red Rotopack Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
! (All amounts in INR lakhs, unless otherwise stated)

Note 14: Deferred tax assets / liabilities

31 March 2020 31 March 2019

INR lakhs INR lakhs
{a) Tax expense recognised in the statement of profit and loss
Current tax - 9.20
Defarred tax (15.91) 193
Income tax expense reported In the statement of profit and loss (15.91) 11,13
(b) Reconciliation of I tax exg and the acc ing profit:
Profit/{loss) before tax (64.56) 42.04
Income tax expense talculated at 25.17% (31 March 2018: 27.82%) (16.25) 11.70
Effect of:
Expenses that is non-deductible in determining taxable profit - 0.13
Change in tax rate - {0.71)
Tax on other items * 0.34 -
Income tax expense recognised in the statement of profit and loss {15.91) 1112

{d

The movement in deferred tau't assets and liabilities during the year ended 31 March 2020 and 31 March 2019:

Balance sheet Statement of profit and loss
31 March 2020 31 March 2019 31 March 2020 31 March 2019
INR lakhs INR lakhs INR lakhs INR |akhs
Deferred tax assets
Provision for employee benefits - (0.30) 0.30 (0.30)
Other items giving rise to temporary (10.82) - (10.82) -
differences

Deferred tax liabilities

Difference between book base and tax {5.78) (0.39) : (5.39) (0.38)
base related to the property, plant and

equipments and intangible assets

Net deferred tax liakilities/ (assets) {16.60) (0.69)
(net) )

- d tax (i ) exp {15.91) (0.68)

The tax rate used for above deferred tax reconciliation for 31 March 2020 and 31 March 2019 Is 25.17% and 27.82% respectively.

Reflected in the balance sheet as follows:

31 March 2020 31 March 2019

INR lakhs INR lakhs
Deferred tay assets (10.82) (0.29)
Deferred tax liabilities . (5.78) {0.38)
Deferred tax liabilities/ (assets) (net) - (16.60) (0.67)

Reconciliation of deferred tax assets/ liabilities (net):

31 March 2020 31 March 2019

INR lakhs INR lakhs
Opening balance as of 1 April (0.67) (2.60)
Tax (income)/expense during the year recognised in the statement of profit and loss (15.91) 1.93
Closing balance as at 31 March ' {16.60) (0.67)
Pursuant to the T Laws (A d ) Act, 2019 which is effective from 1 April 2018, domestic companies have an option to pay

tax income tax at 22% plus applicable surcharge and cess (‘new tax regime') subject to certain conditions. The management of the
Company have d that the Company will transition to the new tax regime from the current financial year and have accordingly

recognised deferred tax balances as at 31 March 2020 at revised tax rate of 25.17%, There Is no significant impact of the remeasurement
of the opening deferred tax liability balance.
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(All amounts in INR lakhs, unless otherwise stated)

Note 15: Trade payables
(At amortised cost)

31 March 2020 31 March 2019

INR lakhs INR lakhs
Dues to micro and small enterprises* - -
Other payables 3.29 2.29
3.29 2.29

*Based on the information available with Company as at period end there are no dues outstanding to the suppliers
who are registered as micro-and small enterprises registered under "The Micro, Small and Medium Enterprises
Development Act, 2006". This has been relied upon by the auditors.

Trade payables are non interest bearing and are normally settled in 0 to 45 days terms. There are no other amounts
paid / payable towards interest / principal under the MSMED.

For explanations on the Company’s credit risk management processes, refer Note 32.

Note 16: Other current liabilities

31 March 2020 31 March 2019

INR lakhs INR lakhs
Statutory dues 2 0.01 1.13
0.01 113

g o L
= NIKAV/ -
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Notes to the Standalone Financial Statements for the year ended 31 March 2020
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Note 17: Revenue from operations

31 March 2020 31 March 2019
INR lakhs INR lakhs
Sale of products —
(a) Finished goods 5.53 1,699.18
5.53 1,699.18
Other operating revenues
{b) Government grant 8.83 20,01
8.83 20.01
1
14.36 1,719.19
Out of above
Revenue from customers (a) : 5.53 1,669.18
Other revenue (b) 8.83 20.01
14.36 1,719.19
Note A: Reconciliation of revenue recognised with contract price
31 March 2020 31 March 2019
INR lakhs INR lakhs
Contract price 5.53 1,699.18
Adjustments for refund liabilities:

Discount and rebates - A
Revenue from contract with customers 5.53 1,699.18
Note B: Disaggregation of revenue
The Company has a single stream of revenue j.e. sale of products,

Note C: Contract balances !
31 March 2020 31 March 2019
INR lakhs INR lakhs
(i) Contract assets y = =
(ii) Trade receivables (pertaining to contract with customers) - 8.05
(iii) Contract liabilities - 3 -
Advance from customers
At the beginning of the year = =
Add: Received during the year ] # =
Less: Recognised as revenue during the year - =

At the end of the year T .

There is no significant judgement involved while evaluating the timing as to when customers obtain control of promised products.
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E |

Note 18: Other income

(All amounts in INR lakhs, unless otherwise stated)

31 March 2020 31 March 2019
INR lakhs INR lakhs
Interest income on:
Others 0.41 -
0.41 -
Note 19: Cost of materials consumed
31 March 2020 31 March 2019
INR lakhs INR lakhs
Inventory at the beginning of the year 16.24 166.95
Add: Purchases - 1,287.15
16.24 1,454.10
Less: Inventary at the end of the year (16.24) (16.24)

Cost of materials consumed

1,437.86
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Note 20: Changes in inventories of finished goods and stock-in-trade

31 March 2020 31 March 2019
v INR lakhs INR lakhs
Opening stock:
Finished goods 17.69 113.22
17.69 113.22
Less: Closing stock:
Finished goods 11.15 17.69
11.15 17.69
(Increase) / Decrease in inventories 6.54 95.53
Note 21: Employee benefits expense
31 March 2020 31 March 2019
) INR lakhs INR lakhs
Salaries, wages and bonus = 43,54
Contribution to provident and other funds - 0.48
Staff welfare expenses - 0.75
1 - 44,77
Note 22: Finance costs
31 March 2020 31 March 2019
INR lakhs INR lakhs
Interest:
Borrowings 13.99 17.55
Others y - 036
Other finance costs 0.02
13.99 17.93
Note 23; Depreciation and amortisation expense
31 March 2020 31 March 2019
3 INR lakhs INR lakhs
Depreciation of property, plant and equipments (refer Note 3) 24,89 38.78
24.89 38.78
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Notes to the Standalone Financial Statements for the year ended 31 March 2020
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Note 24: Other expense

31 March 2020 31 March 2019
INR lakhs INR lakhs
Power and fuel 5.84 19.48
Freight and forwarding charges L - 1.32
Rates and taxes - 0.01
Insurance charges 0.10 1.05
Repairs and maintenance: 3
-Plant and machinery . - 10.54
-Others - 0.15
Advertisement and sales promation - 2,01
Allowances for doubtful receivables and advénces - 0.03
Printing and stationery - 0.06
Legal and professional fees : 2.17 6.92
Payment to auditor - 0.64
Loss on sale of property, plant and equipments 25.80 -
Miscellaneous expenses i - 0.07
; 33,91 4228

Note 25: Earnings per share ('EPS')

Basic EPS amounts are calculated by dividing the profit for the year attributable to equrty holders of the Company by the weighted average number
of equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares

outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares. >

The following reflects the income and share data used in the basic and diluted EPS computations:

31 March 2020 31 March 2019
: INR lakhs INR lakhs

(a) Profit attributable to equity shareholders (48.65) 3091
(b} Weighted average number of equity shares outstanding during the year 7.50 7.50
(c) Weighted average number of equity shares outstanding for computing diluted earning per 7.50 7.50
share

Earnings per equity share (in INR)

Basic (Face value of INR 10 each) (6.49) 412
Diluted (Face value of INR 10 each) (6.49) 4.12

There have been no other transactions involving equity shares or potential equity shares between the reporting date and the date of authorisation
of these standalone financial statements.
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3

Note 26: Employee benefits

(a) Defined contribution plans

a. Provident fund

The Company makes provident fund contributions to defined contribution plan for eligible employees. Under the scheme, the Company is
required to contribute a specified percentage of the payroll costs. The Company has no obligation, other than the contribution payable to the
fund. The Company recognises contribution payable to the provident fund scheme as an expense, when an employee renders the related
service,

The Company has recognised following amounts as expense in the statement of profit and loss :

For the year ended  For the year ended
31 March 2020 31 March 2019

Included in contribution to provident and other funds INR lakhs INR lakhs

Provident fund - 0.48
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Note 27: Related party transactions

I]. Names of related parties and related party relationship

(a) Related Parties where control exists:

Holding Company Prataap Snacks Limited (w.e.f. from 1 October 2018)
Avadh Snacks Private Limited (w.e.f. from 29 March 2018)

Key management personnel Mr. Rajeshbhal Mansukhbhai Savani, Director
i Mr. Neel Rasikbhai Jagani, Director
Relatives of key management personnel Mr. Sanju Rajeshbhai Savani, Son of Mr. Rajeshbhai Savani

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

31 March 2020 31 March 2019

INR lakhs INR lakhs
a. Interest expense
Holding Company 13.99 =
' 13.99 -
b. Sales of goods
Holding Company 5.53 1,664.44
5.53 1,664.44
¢. Remuneration - short term employee benefits
Key managerial personnel* - 18.00
Relatives of key management personnel - 1.20
» 19.20
* Excludes provision for compensated leave and gratuity for key managerial personnel as separate actuarial valuation is
not available. The remuneration of Directors and key management personnel Is determined by the remuneration
committee having regard to the performance of individuals and market trends.
d. Loan repaid
Holding Company 100.00 -
100.00 -
e. Loan taken
Holding Company - 200.00
¥ B 200.00
f. Closing balances
Loans Payables®
Holding Company 112.59 200.00
* Includes interest accrued amounting to INR 12.53 lakhs (31 March 2019: Nil) 112.59 200.00
Trade receivables
Holding Company - 7.03
3 - 7.03

Terms and conditions of transactions with related parties

The transactions from related parties are made on terms equivalent to those that prevail in arm's length transactions, Outstanding balances at the year-end are
unsecured and interest bearing and settlement will occur in cash. There have been no guarantees provided or received for any related party receivables or
payables other than disclosed in aforesaid table. For the year ended 31 March 2020, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties. This assessment is undertaken at each financial year end through examining the financial position of the related party and the
market in which the related party operates.
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Note 28: Segment information

For management purpose, the Group cnmprise of enly one reportable segmen-t- Packing Material Laminate

The Management monitars the operating results of this segment for the purpose of making decisions about resource allocation and performance assessment. Segment
performance s evaluated based on profit or loss and Is measured consistently with profit or loss in the financial statements.

A] Information about products and services
31March 2020 31 March 2019
INR lakhs INR lakhs

Revenue from sale of goods to external customers
Finished goods 5.53 1,699.18
Traded goods - -
5.53 1,699,18

B] Information about geographical areas

The Company cperates within India and does not have operations in economic environments with different risks and returns, Hence, it is considered operating in single geographical segment.

C] Notes
1. The Company does not have any customer, with whom revenue from transactions is more than 10% of Company's total revenue.

Note 29: Disclosure required under Section 186{4) of the Act

Included in financial assets are certain loans the particulars of which are disclosed below as required by Section 186(4) of the Act

Rate of Opening Closing
Name of the loanee A Due date i Loan Taken Loan repaid ik s
INR lakhs INR lakhs INR lakhs INR lakhs
Avadh Snacks Private Limited "
As on 31 March 2019 8% / - 200.00 - 200.00
As on 31 March 2020 200.00 - 100.00 100.00

* Excludes interest accrued amounting to INR 12,59 lakhs (31 March 2019: Nil)
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Note 30: Fair values

Set out below, is a comparison by class of the carrylﬁs amounts and fair value of the Company’s financial instruments:

Carrying value Fair value
31 March 2020 31 March 2019 31 March 2020 31 March 2019
INF lakhs INR lakhs INR lakhs INR lakhs
Non-current financial assets
Other financial assets 2.47 3.72 247 an
Current financial assets
Trade receivables - 8.05 - 8.05
Cash and bank balances 78.82 47.16 78.82 47.16
Total 81.29 58.93 81.29 58,93
§
' Carrying value Fair value
31 March 2020 31 March 2019 31 March 2020 31 March 2019
INR lakhs INR lakhs INR lakhs INR |akhs
Current financial liabilities
Borrowings - 112.59 200.00 112.59 200.00
Trade payables 3.29 2.29 .29 229
Other current financial liabilities - 1.13 - 113
% 115.88 203.42 115.88 203.42

The management assessed that fair value of trade receivables, other current financial assets, current loans, cash and bank balances, trade payables, current barrowings and
other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments,

The falr value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
ather than in & forced or liquidation sale. The followi 18 methods and assumptions were used to estimate the fair values:

1. Other financial assets are evaluated by the Company based on parameteres such as interest rates, individual credit warthiness of the counterparties and expected duration
of realisability as at the balance sheet date,
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Note 31: Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities:

Quantitative disch fair value i hy for assets as at 31 March 2020:
. Fair value using
Quoted Significant Significant
prices in observable unobservable
active inputs inputs
(Level 1) (Level 2) (Level 3)
' INR lakhs INR lakhs INR lakhs
Assets and liabilities for which fair values are disclosed
Non-current finandlal assets
Other current financial assets . - 247 .
Current financial assets
Cash and bank balancas - 78.82 -
Current financial liabilities
Borrowings . 112,59 -
Trade payables - 3.29 -
Quantitative disch fair value hierarchy for assets as at 31 March 2019;
Fair value t using
b Quoted Significant Significant
prices in observable unobservable
active inputs inputs
(Level 1) (Level 2] (Level 3)
J INR lakhs INR lakhs INR lakhs
Assets and liabilities for which fair values are disclosed
Non-current financial assets
Other current financial assets . - 372 -
Current financial assets .
Trade receivables - 8.05 -
Cash and bank balances - 47.16 s
Current financial liabilities
Borrowings ! - 200.00 -
Trade payables ‘ - 229 -

Note 32: Financial risk management objectives and policies

The Company's principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets include advances and deposits, trade and other receivables, and cash and cash equivalents that derive directly from its
operations.

The Company is exposed to market risks, credit risks and liquidity risks. The Company’s senior g 3 the 8 it of these risks. The Company’s senior
management provides assurance that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the company's policies and risk objectives. The Board of Directors review and agree policies for managing each of these risks,
which are summarised below.

y
Market risk \

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
risks namely interest rate risk, foreign currency risk and other price risk, such as equity price risk. The Company is not significantly exposed to other price risk, currency risk
and interest risk.
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Note 32: Fil ial risk g objectives and policies (cont'd.)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a finandial Instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from [ts operating activities (grimarily trade receivables),

31 March 2020 31 March 2019

INR lakhs INR lakhs
Trade receivables . - 8.05
Other Financials assets 2.47 .72
247 11.77
Trade receivables
Cl credit is ged by the Company’s through established palicies and procedures related to customer credit risk management, Each outstanding customer

receivables are regularly monitored and if outstanding is above due date the further shipments are controlled and can only be released if there is a proper justification.

The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several Jurisdictions and operate in largely
independent markets and are monitored at periodical intervals, The maximum exposure to credit risk at the reporting date s the carrying value of each class of financial
assets,

INR lakhs
Upto More Then
; 180 Days 180 Days
As on 31 March 2020
Expected loss rate 0.00% 100.00%
Gross carrying amount = z
Loss allowance provision = 3
As on 31 March 2019 5 i
Expected |oss rate Y 0.00% 100.00%
Gross carrying amount B.05 -
Loss allowance provision - -
Impairment loss is recognised in the year based onfifetime credit losses.
LIQUIDITY RISK
(i) Liquidity risk management
The Company’s principle sources of liquidity are cash and cash equivalents, current invest and the cash flow that is generated from operations. The Company believes

that the working capital is sufficent to meet Its current requirements. Accordingly, ne liquidity risk Is percelved. The Company closely monitors its liquidity pesition and
maintains adequate source of funding.

(ii) Maturities of financial liabilities

The following tables detail the Company’s remaining contractual maturity for its financial liabilities with agreed repayment periods, The amount disclosed in the tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay, To the axtent that
interest flows are fioating rate, the undisc | is derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the
earliest date on which the Company may be required to pay.

Less than1Year  1-5Years More than 5 Total
years
INR lakhs INR lakhs INR lakhs INR lakhs

Asat 31 March 2020
Current liabilities:
(i) Borrowings 112,59 - - 112,59
{ii) Trade payables 3.29 - - 3.29

2 115.88 - - 115.88
As at 31 March 2019 !
Current liabilities:
(i} Borrowings 200.00 - - 200.00
(ii) Trade payables 2.29 . - 229

i 202.29 - - 202.29
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Note 33: Capital management

For the purpose of the Company’s capital mar i, equity includes Issued equity capital, compulsory convertible preference shares, share premium and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital g is to maximise the shareholder value. The
Company's capital manag t objectives are to maintain equity including all reserves to protect economic viability and to finance any growth opportunities that may be

avallable in future so as to maximise shareholders’ value. The Company Is manitoring capital using debt equity ratio as its base, which is debt to equity. The Company’s policy
is to keep healthy debt equity ratio ensuring minimum debt. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants.

31 March 2020 31 March 2019

INR lakhs INR lakhs
Debt (A) 11259 200,00
Equity (B) 163.09 21172
Debt / Equity ratio (A / B) * ’ 0,69 0.94

Note 34: Impact of COVID 19

On account of the spread of COVID-19 virus, the Government of India had imposed a complete nation-wide lockdown on March 24, 2020 |eading to shut down of the
Company's manufacturing facility and operations. The Company has since resumed its manufacturing facility and is currently in the process of scaling up its operations. As the
praducts manufactured by the Company are covered under ial services, t beli the impact Is likely to be less significant. Management believes that the
pandemic is not likely to impact the recoverability, of the carrying value of [ts assets, Manag is closely itoring the devel and possible effects that may result
from the current pandemic on its financial condition, liquidity and operations and Is actively working to minimize the impact of this unprecedented situation, As the situation s
continuausly evolving, the eventual impact may be different from the estimates made as of the date of approval of these standalone financial
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