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INDEPENDENT AUDITOR'S REPORT
To the Members of Avadh Snacks Private Limited
Report an the Audit of the Standalone Ind AS Financial Staterﬁents

Opinion ‘

We have audited the accompanying standalone Ind AS financial statements of Avadh Snacks Private
Limited ('the Company"), which comprise the Balance sheet as at March 31, 2020, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the standalone Ind AS
financial ;statements, including a summary of significant accounting policies and other explanatory
information .

- Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, its profit including other comprehensive loss, its cash flows and the
changes in equity for the year ended on that date.

Basis for (pinion

We conducted our audit of .the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the
Standalon¢ Ind AS Financial Statements’ section of our report. We are independent of the Company
in accordance with the ‘Code of Ethics' issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone Ind AS
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Other Information
comprises the information included in the Board Report, but does not include the standalone Ind AS
financial statements and our auditor's report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not eitpress any form of assurance conclusion thereon,

In connecticn with our audit of the standalone Ind AS financial statements, our responsibility is to
read the otter information and, in doing so, consider whether such other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained in the audit
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Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with resgect to the preparation of these standalone Ind AS financial statements that give a true and

accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of

provision; of the Act for safequarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenaice of adequate intérnal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In prepariag the standalone Ind AS financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Boird of Directors are also responsible for overseeing the Company's financial reporting
- process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statement: as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not & guarantee that ah audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic cecisions of users taken on the basis of these standalone Ind AS financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionz| skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opnion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrep-esentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procediures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to standalone Ind AS financial statements in place and the
operating effectiveness of such controls.

d and the reasonableness of accounting
t.
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* Con:lude on the appropr‘iateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to

> Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope anc timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other mat:ers that may reasonably be thought to bear on our independence, and where applicable,
related sa’‘eguards.

Other Matter

The Ind A$ financial statements of the Company for the yea'r ended March 31, 2019, included in
these standalone Ind AS financial statements, have been audited by the predecessor auditor who
expressed an unmodified opinion on those statements on May 20, 2019,

~ Our opinion is not modified in respect of this matter, -
Report on Dther Legal and Regulatory Requirements

1. As recuired by the Companies (Auditor's Report) Order, .2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Aanexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We nave sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Acccunting Standards) Rules, 2015, as amended: '
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(e) Cn the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

(@) Iri our opinion, the managerial remuneration for the year ended March 31, 2020 has been
paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V tp the Act;

(h) With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&CO LLP
Charterec Accountants )
ICAI Firm Registration Number: 324982E/E300003

@; \%‘)U-A)’al/
per Abh?b'l,lék Agarwal
Partner :

UDIN: 20112773AAAADQ8277

Mumbai
June 17, 2020
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Annexur2 1 to the Independent Auditor's Report referred to in paragraph 1 under the heading
‘Report ¢n Other Legal and Regulatory Requirements’ of our report of even date on the standalone
Ind AS financial statements of Avadh Snacks Private Limited

.
N

vi.

(&) The Company has maintained proper'records showing full particulars, including
quantitative details and situation of fixed assets.

(k) All fixed assets have not been physically verified by the management during the year but

thereis areqular programme of verification which, in our opinion, is reasonable having regard
ta the size of the Company and the nature of its assets. No material discrepancies were
ncticed on such verification.

(c) According to the information and explanations given by the management, the title deeds
of immovable properties included in property, plant and equipments are held in the name of
th2 Company. '

The inventory has been physically verified by the management during the year. In our opinion,
the frequency of verification is reasonable. No material discrepancies were noticed on such
physical verification.

(@) According to the information and explanations given to us, the Company has not granted
an/ loans during the year, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the
Ac:.

(b) The Company has granted loans that are repayable on demand to a party covered in the

register maintained under section 189 of the Companies Act, 2013. We are informed that the
Coinpany has demanded part repayment of such loan during the year which has been repaid
by the party. Further, we are informed that the Company has not demanded repayment of
the balance loan during the year, and thus, there has been no default on the part of the party
to whom the money has been lent. The payment of interest has been regular.

(c) There are no amounts of loans granted to companies, firms or other parties listed in the
reg ster maintained under section 189 of the Act which are overdue for more than ninety
days. !

In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Act in respect of loans to directors including entities in which
they are interested and in respect of loans and advances given, investments made and,
gua-antees, and securities given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the

‘provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the products of the
Company. '
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vii.

viii.

Xi,

Xii.

Xiii.

Xiv.

Xv.

According to the information and explanations given to us in respect of statutory dues:

(i) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, goods and service
tax, cess and other statutory dues applicable to it.

(t) There are no undisputed amounts payable in respect of provident fund, employees’ state
insurance, income-tax, goods and service tax, cess and other statutory dues were
otitstanding, at the year end, for a period of more than six months from the date they became
piyable.

(¢) According to the records of the Company, there are no dues of income tax, sales-tax,

‘service tax, customs duty, excise duty, value added tax and cess which have not been

deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management,
th2 Company has nof defaulted in repayment of loans or borrowings to banks. As informed,
the Company does not have any borrowings from a financial institution or by way of

debentures or from Government.

According to the information and explanations given by the management, the Company has
no: raised any money way of initial public offer / further public offer / debt instruments and
term loans hence, reporting under clause (ix) is not applicable to the Company and hence not
coinmented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the Company or no fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year.

‘According to the information and explanations given by the management, the managerial

remuneration has been paid / provided in accordance with the requisite approvals mandated
by t'he provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii)
of the Order are not applicable to the Company and hence not commented upon,

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
app icable and the details have been disclosed in the notes to the standa lone Ind AS financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the Company
and, not commented upon.

“According to the information and explanations given by the management, the Company has

not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of the Act.

\\\’,9? % — \\Ar'
N0 2000/
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xvi. A ccording to the information and explanations given to us, the provisions of section 45-]A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For SRE C&COLLP ;
Chartered Accountants '
ICAI Firmm Registration Number: 324982E/E300003

= AN
@f; WA
' NG

~ MUMBALI
per AbhisNAgarwal )
Partner

; S
Membership Number: 112773 N7 Aced

- UDIN: 20.112773AAAADQ8277

Mumbai
June 17, 2020
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Annexure 2 to the independent Auditor's Report of even date on the Standalone Ind AS Financial
Statements of Avadh Snacks Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companizs Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Avadh Snacks Private
Limited ("the Company") as of March 31, 2020 in conjunction with our audit of the standalone Ind
AS financial statements of the Company for the year ended on that date.

Managenient's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls hased on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (:he 'ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

- accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements based on our audit. We
conductec| our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note") and the Standards on Auditing as specified under
section 1:13(10) of the Act, to the extent applicable to an audit of internal financial controls and,
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting with reference to these standalone Ind
AS financial statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these standalone Ind AS financial

- statements and their operating effectiveness. Our audit of internal financial controls over financial
reporting ncluded obtaining an understanding of internal financial controls over financial reporting
with referiance to these standalone Ind AS financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our aucit opinion on the internal financial controls over financial reporting with reference to these
standalone: Ind AS financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Standalcne Ind AS Financial Statements

A company's internal financial control over financial reporting with reference to these standalone Ind
AS finarcial statements is a process designed to provide reasonable assurance regarding the
reliabilit of financial reporting and the preparation of standalone Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal

_financial control over financial reporting with reference to these standalone Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the ccmpany; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordar ce with authorisations of management and directors of the company; and (3) provide
reasonat le assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to
these standalone Ind AS financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company’has, in all material respects, adequate internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements and such internal
financial controls over financial reporting with reference to these standalone Ind AS financial
statemerts were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAI

ForSREC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhi.; ek Agarwal

Partner

UDIN: 20112773AAAADQB277

Mumbai
e 17 2020



Avadh Snacks Private Limited
Standalone Balance Sheet as at 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

The accompanying notes are an integral part of the standalone financial statements

3
As per our report of even date
For SRBC & CO LLP
ICAl Firm registration number: 324982E/E300003

C Accountants e ——
L /)Q/;’i:'
N

‘L_

. 7
per ighek Agarwal{{ :
Partnel i

1/- -
s "
Il* ( MumBAl |

Membership No.; 112773¢ /&)
h AR

Place: Mumbai
Date: 17 June 2020

Notes 31 March 2020 31 March 2019
INR lakhs INR lakhs
| ASSETS
NON-_CURR_ENT ASSETS
(a) Property, plant and equipments 3 1,086.02 1,223.93
(b) Capital work-in-progress 3 1,247.18 260.96
(c) Intangible assets 116 1.48
{d} Financial assets
(i) Investments 5 200.00 200.00
(ii) Other non-current financial assets (] 16.19 6.30
(e) Deferred tax assets (net) 18 5.40 -
(f) Tax assets (net) 7 - 10.66
TOTAL NON-CURREI’:IT ASSETS 2,555.95 1,703.33
CURRENT ASSETS
(a) Inventories 8 659.85 793.79
(b) Financial assets
(i) Trade receivables 9 105.81 150.40
(ii) Cash and cash equivalents 10 288.15 824.91
(iii) Bank balance (other than (i) above) i 3 470.17 :
(iv) Loans 12 112.59 200.00
(c) Other current assets 13 55.32 152.49
TOTAL CURRENT ASSETS 1,691.39 2,121.59
TOTAL ASSETS 4,247.34 3,824.92
Il EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 14 71.09 71.09
(b) Other equity 15 3,502.29 3,016.82
TOTAL EQUITY 3,573.18 3,087.91
LIABILITIES
NON-CURRENT LIABILITIES:
(a} Provisions 3 17 32.24 1113
(b) Deferred tax liabilities (net) 18 s 0.45
(c) Tax liabilities (net) 22 21.68 -
TOTAL NON-CURRENT LIABILITIES 54.02 11.58
CURRENT LIABILITIES:
(a) Financial liabilities
(i) Borrowings 16 - 29.06
(ii) Trade payables
Total outstanding dues of micro and small enterprises 19 - -
Total outstanding dues of trade payables other than micro 19 443,03 621.80
and small enterprises
(iii) Other current financial liabilities 20 71.25 -
{b) Provisions 17 0.08 .
(c} Other current liabilities 21 106.08 74.57
TOTAL CURRENT LIABILITIES 620.44 725.43
TOTAL LIABILITIES 674.45 737.01
TOTAL EQUITY AND LIABILITIES 4,247.84 3,824.92
Summary of significant accounting policies 22

For and on behalf of the Board of Directors of

Avadh Snacks Private Limited

Reatsh
Rajeshbhai Mansukhbhai Savani

Director
DIN - 07357631

Place: Rajkot
Date: 17 June 2020

W%

Neel Rasikbhai Jagéni
Director
DIN - 07357621




Avadh Snacks Private Limited
Standalone Statement of Profit and Loss for the year ended 31 March 2020

{All amounts in INR lakhs, unless otherwise stated)

Notes Year encled Year ended
¥ 31 March 2020 31 March 2019
INR lakhs INR lakhs
I Revenue from operations 23 17,490.85 15,418.08
Il Other income 24 36.92 591
Il TOTAL INCOME (I + I} 17,527.77 15,423.99
IV EXPENSES 2
(a) Cost of materials consumed 25 14,277.03 13,347.07
(b) Purchases of stock-in-trade 681.92 211.31
(c) Changes in inventories of finished goods and stock-in-trade 26 (33.67) (63.00)
{d) Employee heneﬂts_ expense 27 634.73 412.93
(e) Finance costs 28 3.86 5.76
(f) Depreciation and amortisation expense 29 178.90 149,51
(g) Other expenses 30 1,133.69 874.36
TOTAL EXPENSES 16,876.46 14,937.94
WV Profit before tax (Il - IV) 651.31 486.05
VI Tax expenses
{a) Current tax 18 169.14 108.96
(b) Deferred tax 18 (5.21) 6.59
Total tax expenses 163.93 115,55
VIi Profit for the year (V - Vi) 487.38 370.50
Vill Other comprehensive income
(i) Items that will not be reclassified to profit or loss
(a) Re-measurement gain / (loss) on defined benefit plan 32 (2.55) 4.26
(b) Income tax relating to above 18 0.64 (1.19)
Total other comprehensive income for the year (net of tax) (1.91) 3.07
IX Total comprehensive income for' the year (VIl + VIII) 485.47 373.57
X Earnings per equity share:
[Equity shares of face value of INR 10 (31 March 2019: INR 10) each]
(a) Basic 31 68.55 54.45
(b) Diluted 31 68.55 54.45
Summary of significant accounting policies 22

The accompanying notes are an integral part of the standalone financial statements
As per our report of even date

For and on behalf of the Board of Directors of
Avadh Snacks Private Limited

L) M/ - (9
Rajeshbhai Mansukhbhai Savani  Neel Rasikbhafagﬁ.
¥ ]

ForSRBCE& COLLP
ICAI Firm registration number: 324 ,&ZE{_E_B_DODM

Director Director
DIN - 07357631 DIN - 07357621

Place: Rajkot
Dati: 17 June 2020

Place: Mumbai

Date: 17 June 2020




Avadh Snacks Private Limited
Standalone Statement of Changes in Equity for the year ended 31 March 2020

{All amounts in INR lakhs, unless otherwise stated)

A. EQUITY SHARE CAPITAL:

No. in lakhs INR lakhs
As at | April 2018 6.50 65.00
Issuec during the year 1.02 6.09
As at 11 March 2019 7.52 71.09
Changes in equity share capital during the year - -
As at i1 March 2020 7.52 71.09

*Issue of 1,01,563 equity shares of INR 10 each

the He lding Company

(INR 6 each paid-up) at a premium of INR 2,451.53 (INR 1,470.92 paid-up) per share to Prataap Snacks Limited,

B. OTHER EQUITY;

Securities premium Retained earnings Total other equity
INR lakhs INR lakhs INR lakhs
As at 1 April 2018 1,140.00 9.34 1,149.34
Profit f or the year - 370.50 370.50
Other comprehensive income “ 3.07 3.07
Total ¢ ymprehensive income - 373.57 373.57
Premium on issue of equity shares 1,493.91 - 1,493.91
Asat 3, March 2019 ' 2,633.91 382.91 3,016.82
Securities premium Retained earnings Total other equity
INR lakhs INR lakhs INR lakhs
Asat1 \pril 2019 2,633.91 382.91 3,016.82
Profit fc r the year E 487.38 487.38
Other c)mprehensive income - (1.91) (1.91)
Total cc mprehensive income - 485.47 485.47
As at 31 March 2020 2,633.91 868.38 3,502.29

As per cur report of even date

ForSRIiC& CO LLP

ICAI Firn | registration number: 32;1,98
Cha d Accountants

For and on behalf of the Board of Directors of
Avadh Snacks Private Limited

Ruovh

-
Rajeshbhai Mansukhbhai Savani Neel Rasikbhai Jagani
Director Director
DIN - 07357631 DIN - 07357621

Place: Rajkot
Date: 17 June 2020

Place: M imbai
Date: 17 June 2020




Avadh Snacks Private Limited
Standalone Cash Flows Statement for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

31 March 2020 31 March 2019
_ INR lakhs INR lakhs
C# SH FLOW FROM OPERATING ACTIVITIES
Profit before tax 651.31 486.05
Acjustments to reconcile profit before tax to net cash flows
Acd /(Less) : :
Depreciation and amortisation expense 178.90 148,51
Loss on sale / discard of property, plant and eql.ﬁpments - 0.92
Allowances for credit loss : 8.33 9.65
Interest expenses 3.86 5.62
Interest income (36.92) {5.91)
Og erating profit before working capital cha nges 805.48 645.85
Wirking capital adjustments:
De rease / (increase) in inventories ! 133.97 (538.91)
De irease / (increase) in trade receivables 36.26 (12.67)
De irease / (increase) in other financial assets (9.89) 10.54
Deirease / (increase) in other assets 97.17 (137.34)
Inc ease/ (decrease) in trade payables ' {178.77) 509.16
Inc ease / (decrease) in other financial liabilities (39.74) (72.52)
Inc ease [ (decrease) in provisions 18.74 15.40
Inc ease / (decrease) in other 1IablEties _ 71.25 -
; 934.47 419.50
Inchime tax paid (136.80) (119.62)
NE’' CASH FLOWS FROM OPERATING ACTIVITIES 797.67 299.88
CA! H FLOW FROM INVESTING ACTIVITIES
Pur :hase of property, plant and equlpmentsl including capital work-in-progress and (955.67) (701.85)
cap tal advances
Pro :eeds from sale of property, plant and equipments ' - 7.98
Pur :hase of intangibles - (1.58)
Loa given to subsidiary company - (200.00)
Rep ayment of loan by subsidiary company 100.00 -
Net movement in fixed deposits with banks (having original maturity of more than )
thre e months) ! (470.17) -
Inte rest received 24,33 5.90
NET CASH FLOWS USED IN INVESTING ACTIVITIES {1,301.51) (889.55)
CASH FLOW FROM FINANCING ACTIVITIES
Prot eeds from issuance of equity share capital - 6.09
Prot eeds from premium on issuance of equity share capital - 1,493.87
Rep iyment of short-term borrowlr:gs ) (29.06) (148.87)
Inte ‘est paid E (3.86) (5.62)
NET CASH FLOWS FROM FINANCING ACTIVITIES (32.92) 1,345.47
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (536.76) 755.81
Cast and cash equivalents at the beginning of the year 824.91 69.10
Casl and cash equivalents at the end of the year (refer Note 10) 288.15 824.91
As par our report of even date
For!iRB C& CO LLP For and on behalf of the Board of Directors of
Avadh Snacks Private Limited
pawh A
Rajeshbhai Mansukhbhai Savani Neel Rasikbhai Jagani
Director Director
DIN - 07357631 DIN - 07357621

Place: Mumbai ~ Place: Rajkot
Date 17 June 2020 Date: 17 June 2020




Avadh Snacks Private Limited
Motes to the Standalone Financial Statements for the year ended 31 March 2020

(Allamounts in INR lakhs, unless otherwise stated)

Note 1: Corp rate information

Avadh Snack: Private Limited (‘ASPL' or ‘the Company) is a Private Company domiciled in India having CIN U15132GJ2017PTC098837 and is incorporated under the provisions of the
Companies A it, applicable in India. The principal place of busi of the Company is located at Survey No. 128, Plot No. 1, Opp. Super Tech Industries, Nikava - 361162, India. The Company
is primarily el gaged in the business of snacks food, '

The standalol e financial statements were authorised for issue in accordance with a resolution of the Board of Directors on 17 June 2020.

Note 2.1: Bas s of preparation

The standaloi e fi ial stat; s of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) natified under the C panies (Indian A ing
Standards) Riles, 2015 (as amended from time to time) and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS compliant Schedule I1l), as
applicable.

The standalor e fi ial have been ;irepared on a historical cost basis, except for certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instr iments). :

The standalor e financial statements are presented in India Rupee {'INR’} and all values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated.

Note 2.2: Sun mary of significant accounting policies

A) Current vs Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as current when it is:
® Expected to e realised ar intended to be sold or consumed in normal operating cycle

® Held primar ly for the purpose‘o'f trading .

* Expected to 2e realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period,

All other assel s are classified as non-current, '

A liability is cu rent when:

® It is expecte: | to be settled in normal operating cycle

* Itis held prit varily for the purpose of trading

* Itis due to b : settled within twelve months after the reporting period, or

* There is no L nconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company :lassifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cych ..

B) Significant | iccounting judgements, esti and pti

The preparatic n of the standalone financial statements reguires m t to make jud, s, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and lial ilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require an adji stment to the carrying amount of assets or liabilities in future periods. The esti and iated tions are based on historical experience and various other factors

that are believ 2d to be reasonable under the circumstances existing when the standalone financial stateménts were prepared. The estimates and underlying assumptions are reviewed on
an ongoing bajis. Revision to accounting estimates is recognised in the year in which the estimates are revised and in any future year affected. Difference between actual results and
estimates are | ecognised in the periods in which the results are known / materialised,

The key assun ptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amou its of assets and liabilities within the next financial year, are described below. The Co based its ptions and estimates on parameters available when the

star fini neial its were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyon i the control of the Company. Such changes are reflected in the assumptions when they occur,

(i) Useful lives of property, plant and equi and intangible assets

The Company 'eviews the useful life of property, plant and equipments at the end of each reporting period, This reassessment may result in change in depreciation expense in future
periads. Refer Jote 2.2 (E) for management estimate of useful lives. )




Avadh Snacks Private Limited
Notes to the Standalone Financial § for the year ended 31 March 2020
3 (All ameunts in INR lakhs, unless otherwise stated)

Note 2.2: Su nmary of significant accounting policies (Cont'd.)

(i) Tanes

Deferred tax subject to the consideration of prudence, is recognised on temporary differences between the taxable income and accounting income that originate in one period and are
capable of re sersal in one or more subsequent periods, Deferred tax assets are recognised to the extent that there is reasonable certainty that sufficient future tax income will be available
against whicl such deferred tax assets can be realised,

(iii) Discount ; and rebates on sales

The Compan provides discount and rebates on sales to certain customers based on sales covered by the schemes. Revenue from these sales is recognised based on the applicable price to a
given custom er, net of the estimated pricing allowances, discounts, rebates and other incentives to customers, To estimate the amount of discount, the Company applies accumulated
experience u; ing the most likely method. The Company determines that the estimates of discounts are not constrained based on its historical experience, business forecast and the current
economic cot ditions. The Company then applies the requirements on constraining estimates of variable ideration and r ises the amount for the expected discount.

C) Revenue fi om operations

{1} Revenue fi pm contract with ¢

Revenue fron: contracts with customers is recognised when control of the gooads or services are transferred to the customer at an amount that reflects the consideration to which the
Company exg ects to be entitled in exchange for those goods or services. The Company has generally concluded that it is the principal in its revenue arrangements, because it typically
controls the g yods or services befare transferring them to the customer.

3
Sale of goods i
Revenue fror sale of goods is recognised at the point in time when control of the good is transferred to the customer, generally on delivery of the goods. The normal credit term is 0-7 days
upon delivery

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated (e.g.,
discount and | ebates on sales). In determining the transaction price for the sale of goods, the Company considers the effects of variable consideration, the existence of significant financing

companents, | ioncash consideration, and consideration payabl to the (ifany).

Variable consi jeration

If the considei ation in a contract includes a variable amount, the C sti the of ideration to which it will be entitled in exchange for transferring the goods to the
customer. The variable consideration is estimated at t inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue

recognised wi | not accur when the associated uncertainty with the variable consideration is subsequently resolved. Some contracts for the sale of goods provide customers with a right to
return defecti e / damaged products and discount and rebates on sales. The right to return and discount and rebates on sales give rise to variable consideration.

The Company provides discount and rebates on sales to certain customers based on aggregate sales covered by the schemes. Revenue from sales is recognised based on the applicable
price to a givi n customer, net of the esti d pricing all , discounts, rebates and other incentives to 5. ACC lated experience and judgement based on historical
experience an 1 the specific terms of the scheme are used to estimate and provide for the discount and rebates on sales and revenue is only recognised to the extent that it is highly
probable that | significant reversal will not occur,

A refund liabill iy included in other current financial liabilities is recognised for expected discounts and rebates payable to customers in relation to sales made until the end of the reporting
period,

The Company loes not generally accept sales return, except in limited cases where the goods supplied are damaged in transit / production related issues oceur subsequently, Histarical
experience is u sed to estimate such returns at the time of sale. No asset is recognised for products to be recoverable from these returns, as they are not anticipated to be resold.

Contract balar ces

Contract asset:
A contract ass¢ t is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or services to a customer before
the customer g ays ideration or before pay is due, a contract asset is recognised for the earned consideration that is conditional.

Tra eivab es
A receivable re sresents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilil es
A contract liabi ity is the obligation to transfer goods or services to a customer for which the Company has received consideration {or an amount of consideration is due) from the customer.
If a cust |ays ideration before the Company transfers goods or services to the custamer, a cantract liability is recognised when the payment is made or the payment is due
(whichever is e irlier). Contract liabilities are recognised as revenue when the Company performs under the contract,

(ii) Interest inc )ime
For all debt ins ruments measured either at amortised cost, interest income is recarded using the effective interest rate ('EIR'). EIR Is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised
cost of a finani ial liability. When calculating the EIR, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, e tension, call and similar options) but does not consider the expected credit lasses.

a2 -

Other interest i \come is recognised on a time proportion basis taking into the outstanding and the applicable interest rate,
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Avadh Snacks Private Limited
Notes to the Standal Financial 5t ts for the year ended 31 March 2020

(All amounts in INR lakhs, unless otherwise stated)
Note 2.2: Surimary of significant accounting palicies (Cont'd.)

D) Governme it grants

Government jrants are recognised where there is reasanable assurance that the grant will be received and all attached conditions will be complied with. When the grant relates to an
expense item it is recognised as income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is rec ygnised as income in equal amounts over the expected useful life of the related assets. =

E} Property, lant and equipments

Capital work-{1-progress is stated at cost, net of accumulated impairment loss, if any. Flant and equipments is stated at cost, net of acc lated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipments and borrowing costs for long-term construction projects if the recognition criteria are met, When
significant patts of plant and equipments are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a majar
inspection is  erformed, its cost is recognised in the carrying amount of the plant and equipments as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are reco jnised in the statement of profit and loss as and when incurred.

Subsequent ci sts are included in the asset's carrying amount or recognised as a separate asset, as appropriate, anly when it is probatle that future economic benefits associated with the
item will flow o the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted far as a separate asset is derecognised when replaced.
All other repaivs and maintenance are charged to the statement of profit and loss during the reporting period in which they are incurred.

Items of store i and spares that meet the definition of property, plant and equipments are capitalised at cost and depreciated over their useful life, Otherwise, such items are classified as

inventories. -

An item of priperty, plant and equipments and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or
dispasal. Any jain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying'amount of the asset) is included in the
statement of  rofit and loss when the assetis derecognised. i

The residual vi lues, useful lives and method of depreciation of praperty, plant and equipments are reviewed at each financial year end and adjusted prospectively, if appropriate,

Depreciation ¢n property, plant and equipments is calculated on a straight line method over estimated useful lives of the assets. The management has estimated the below useful life and
the same is sujported by technical advice:

Property, plan: and equipments Useful lives

Factory buildir 30 years .
Plant and equiiments* 10 years

Furniture ard {ixtores 10 years

Computers | i 3 years

Office equipri nts* 3 years

Wehicles 8 years

* These assets nave life different from those mentioned in Schedule I of the Companies Act, 2013 {the ‘Act’)
F) Intangible a sets

Intangible asse s acquired separately are measured on initial recognition at cost,

Intangibile assets are amortised on a straight line basis over the estimated useful economic life. Intangible assets are assessed for impairment whenever there is an indication that the
intangible asse may be impaired.

The amortisation period and the amortisation method are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous
estimates, the amortisation period is changed accordingly. If there has been a significant change in the expected pattern of economic benefits from the asset, the amortisation method is

changed to refl 2ct the changed pattern.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal praceeds and the carrying amount of the asset and are recognised
in the staterner t of profit and loss when the asset is derecognised.

Asummary of  mortisation policies applied to the Company's intangible asset Is as below:-

Intangitle assets Useful lives -

Computer softi rare 5 years

G) Impairment of non-financial assets

The carrying arounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal and external factors, An impairment loss is recognised
wherever the carrying amount of an asset exceeds its recoverable amount. The recaverable amount is the greater of the asset's net selling price and value in use. In assessing value in use,
the estimated l.iture cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of maney and risks specific to
the asset. Whey there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recopnised in tl e statement of profit and loss. After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.




Avadh Snacks Private Limited
Notes to the Standalone Financial 5t for the year ended 31 March 2020
(Al amounts in INR lakhs, unless atherwise stated)

Note 2.2: Surimary of significant accounting policies {Cont'd.)

H) Inventorie

Raw material , packing materials, stores, spares and other consumables are valued at lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are expected to be sold at or above cost. Cost of raw materials, packing

materials, sto es, spares and other consumables are determined on a moving weighted average basis. Stores and spares which do not meet the definition of property, plant and equipment
are accountet as inventories,

Finished good ; are valued at lower of cost and net realisable value. Cost includes direct materials, labour and proportionate manufacturing overheads based on normal operating capacity.
Cost Is detern ined on absorption costing basis at actual,

Traded goods ire valued at lower of cost and nej realisable value. Cost includes cost of purchase and other costs incurred in bringing the inventaries to their present location and condition,
Cost is deterr ined on moving weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less esti d costs of letion and esti deost ¢ y to make the sale.

1) Leases

Upto 31 Marc ) 2019

The determini tion of whether an arrar tis, or ¢ ins, a lease is based on the substance of the ar g at the inception date. The arrang is, or ins a lease if,
fulfitment of t} e arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even If that right is not explicitly specified in
an arrangeme it,

The Company as lessee

Operating leas :

Leases where *he lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as operating leases. Lease rents under operating leases are
gnised in { e stat of prafit and loss on straight line basis, except where escalation in rent is in line with expected general inflation.

From 1 April 219
The Company . at contract inception whether a contract is, or contains, a lease i.e., if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for ¢ insideration,

The Company is lessee
The Company i pplies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to
make lease pay ments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use sssets

The Company | ecognises right-of-use assets at the commencement date of the lease li.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulat :d depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, init ial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-
line basis over ' he shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the esti d
useful life of th ; asset.

The right-of-us:: assets are also subject to impairment.

i) Lease Liabili jes

At the commer cement date of the lease, the Company recognises lease liabiliti d at the p value of lease payments to be made over the lease term. The lease payments
include fixed p: yments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under resi lual value g The lease p also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties

for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unle: s they are incurred to produce inventories) in the period in which the event or candition that triggers the payment occurs.

In calculating th e present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in the lease is not
readily determiable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition,
the carrying am sunt of lease liabilities is remeasyred if there is a modification, a change in the lease term, a change in the lease p (e.g., changes to future payments resulting from a
change in an inilex or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.,

iii) Short-term | :ases and leases of low-value assets

The Company a splies the short-term lease recognition exemption ta its short-term leases of building (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do no! contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments of short-term
leases and least s of low-value assets are recognised as expense on a straight-line basis over the lease term.




Avadh Snacks Private Limited
Notes to the Standalone Financial 5 for the year ended 31 March 2020
(All amounts in INR fakhs, unless otherwise stated)

Note 2.2: Sur imary of significant accounting policies (Cont'd.)

1) Segment re porting

Based on “ma ragement approach” as defined in Ind AS 108 - Operating segments, the mar 't evaluates the Company’s performance and allocates the resources based on an analysis
of various per ‘ormance indicators by business segments. The Company has only one business segment 'snacks food".

The Company prepares its segment }nf&_:rmatlun in conformity with the accounting policies adopted for preparing and presenting the financial statements of the Company as a whole.,

K) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, for which it is probable that an outflow of resources embodying
economic, ben efits will be required to settle the obligation and a reliable estimate can be made of the of obligation ,The exp relating to a provision is presented in the
statement of ¢ rofit and loss. :

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the in¢ rease in the provision due to the passage of time is recognised as a finance cost.

3
L) Employee b inefits i

1. Short term e nployee benefits

All short term | mployee benefits such as salaries, incentives, special awards, medical benefits which are expected to be settled wholly within 12 months after the end of the period in which
the employee | enders the related services which entitles him to avail such benefits and non-ac lating P d ab {such as casual leave) are recognised on an undiscounted
basis and charg ed to the statement of profit and loss,

1l. Post-employ nent obligations

The Company ¢ perates the following post-employ schemes:

2. Defined cont ibution plan  *

Retirement ber efits in the form of provident fund is a defined contribution scheme. The Company recognises contribution payable to the provident fund scheme as an expenditure, when
an employee re nders the related service. The Company has no obligation, other than the contribution payable to the provident fund.

b. Defined bene fit plan

The cost of prot iding benefits under the defined benefit plan is determined using the projected unit credit method. Remeasurements, comprising of actuarial gains and losses, the effect of
the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on plan assets {excluding amounts included in net interest on the net defined
benefit liability) are recognised i diately in the bal sheet with a corresponding debit or credit to retained earnings through OC] in the period in which they occur. Remeasurements
are not reclassil 'ed to profit or loss in subsequeng periods. Past service costs are recognised in the statement of profit and loss on the earlier of:

- The date of thi: plan amendment or curtailment, and
- The date that { he Company recognises related restructuring costs

Net interest is c ilculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation as an
expense in the s :atement of profit and loss:

- Service costs c)ymprising current service costs, past-service costs, gains and losses on curtailments and non routine settlements; and
- Net interest ex sense or income,

A liability for a t srmination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity recognises any related
restructuring co ts.

The cost of the lefined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuatian involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and m irtality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter (nost subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the gement considers the | rates of
government bor ds. The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to demographic changes. Future
salary increases ind gratuity increases are based on expected future inflation rates.




Avadh Snacks Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

(Al amounts in INR fakhs, unless otherwise stated)
Note 2.2: Sur imary of significant accounting policies {Cont'd.)

1ll. Other long term employee benefit

3

The Compan) has leave encashment policy for all the employees. Liabilities for such benefits are provided on the basis of valuation, as at the balance sheet date, carried out by an
independent ictuary. The actuarial valuation method used by an independent actuary for ing the liability is the projected unit credit method

The Company presents the leave as the current liability in the standalone balance sheet to the extent it does not have the unconditional / legal and contractual right to defer its settlement
for twelve me nths after the reporting date. Where the Company has the unconditional / legal and contractual right to defer its settlement beyond twelve months after the reporting date, it
is presented s the non current liability in standalone balance sheat.

M) Taxation
Current taxes

Current incon e tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are th ose that are enacted or substantively enacted, at the reporting date,

Current incon e tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income ('OCI) or in equity). Current tax items are
recognised in :orrelation to the underlying transaction either in OCl ar directly in equity. M periadically evaluates positions taken in the tax returns with respect to situations in
which applical le tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred taxe:

Deferred tax it provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date 3

Deferred tax li ibilities are recognised for all taxable temporary differences, except:

* When the d¢ ferred tax liability arises from the Initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the ing profit nor ble profit or loss

® In respect ol taxable temporary differences associated with investments in subsidiaries when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temp rary differences will not reverse in the foreseeable future,

Deferred tax a isets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it i i probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised, excep::

* When the de ferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the tim : of the transaction, affects neither the accounting profit nor taxable profit or loss ,

® In respect of deductible temporary differences iated with ir its in subsidiaries deferred tax assets are recognised only to the extent that it is probable that the temporary
differences wil reverse in the fori ble future and taxable profit will be available against which the temporary differences can be utilised.

The carrying ai ount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of th : deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable irofits will allow the deferred tax asset to be recovered.

Deferred tax a: sets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

3 . .
Deferred tax rlating to items recognised outside profit or loss is recognised outside profit or loss (either in OCI or in equity). Deferred tax items are recognised in correlation to the
underlying trar saction either in OCl or directly in equity,

Deferred tax a: sets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable e itity and the same taxation authority.

N) Fair value i easurement

Fair value is thi; price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement i based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the princip |l market for the asset or liability; or

® In the absenc  of a principal market, in the most advantageous market for the asset or liability.
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Note 2.2: Sun imary of significant accounting policies (Cont'd.)

The principal i the most adh g market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic bes ‘interest, A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable ing uts and minimising the use of unobservable inputs, :

All assets and iabilities for which fair value is measured or disclosed in the financial stat are categorised within the fair value hierarchy, described as follows, based on the lowest
level input tha is significant to the fair value measurement as a whole:

© Level 1 — Qu oted (unadjusted) market prices in active markets for identical assets or liabilities
® Level 2 — Va uation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
® Level 3 — Va uation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and iabilities that are recognised in the financial statements on a recurring basis, the Company determines whett transfers have occurred between levels in the hierarchy by re-
assessing catej orisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each re porting period.

For the purpos : of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level

of the fair valur hierarchy as explained above. Other fair value related disclosures are given in the relevant notes,

0) Financial int truments

Afina nciall instr yment is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

1] Financial asse ;s !

Initia nitic n and measurement

Financial assets are classified, at initial recognitioh, as subsequently measured at amortised cost, fair value through other comprehensive income (0C1), and fair value through profit or loss.
The classificatio 1 of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s business model for managing them.

In order for a fil ancial asset to be classified and measured at amortised cost or fair value through OC, it needs to give rise to cash flows that are ‘solely payments of principal and interest

(SPPI)" en the p incipal amount outstanding. This assessment is referred to as the SPP| test and is performed at an instrument level. Financial assets with cash flows that are not SPP| are
classified and m rasured at fair value through profit or loss, irrespective of the business model,

Subseguent me; surement

For purposes of  ubsequent measurement financial assets are classified in two broad categories:
* Financial asset : at fair value
* Financial asset | at amortised cost

Where assets ar: measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e. Fair value through statement of profit and loss ('FVTPL')), or
recognised in OC| {i.e. Fair value through OCI ('FVTOCIY)).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the asset is designated at fair value through the
statement of pro it and loss under the fair value option,

* Business mode| test; The abjective of the Company's business model is to hold the financial asset to collect the contractual cash flows (rather than to sell the instrument prior to its
contractual matu fity to realise its fair value changes).

¥ x
© Cash flow char icteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstand ng.

De-recognition

A financial asset or, where applicable, a part of a financial asset or part of a group of similar financial assets} is primarily derecognised (.e. 1 d from the Company’s balance sheet)
when the right to receive cash flows from the asset is tra nsferred or expired.
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Notes to the Standalone Financial 5 for the year ended 31 March 2020
{Allamounts in INR lakhs, unless otherwise stated)

Note 2.2: Sur imary of significant accounting policies (Cont'd.)
Impairment ¢! financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk
exposure: .

a) Financial as ;ets that are debt instruments, and are measured at amortised costeg, !oans., debt securities, deposits, trade receivables and bank balance
b) Financial as sets that are equity instruments and are measured as at FVTOCI
c) Lease recei ables under Ind AS 116

d) Trade recef ables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115

The Company ollows ‘simplified approach’ for recognition of impairment loss allowance on:
* Trade receiv |bles
* All lease rect ivables resulting from transactions within the scope of Ind AS 116

The applicatiol of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right fror 1 its initial recognition. '

For recognitior of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If iredit risk has not increased significantly, 12-month ECL is used to provide for impairment loss, However, if credit risk has increased significantly, lifetime ECL is used. If,ina
subsequent pe ‘iod, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment los s allowance based on 12-month ECL.

Lifetime ECL ar : the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from de ‘ault events that are possible within 12 months after the reporting date.

ECL is the diffe ence between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), disc unted at the original EIR. When estimating the cash flows, an entity is required to consider:

*All contractua terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instrument, However, in rare cases when
the expected lif 2 of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument
*Cash flows fro n the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical e pedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed defau t rates over the expected life of the trade receivables and is dj 1 for forward-looking esti At every reporting date, the historical observed default rates are
updated and ch inges in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as | | exg in the stat of profit and loss (P&L). This amaunt is reflected under the
head ‘other exgenses’ in the P&L. Financial assbts measured as at amortised cost, ‘contractual revenue receivables and lease receivables: ECL is p d as an allowance, i.e., as an
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not
reduce impairm int allowance from the gross carrying amount.

For assessing ini rease in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is d :signed to enable significant increases in credit risk to be identified on a timely basis,

The Company dc es not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which are credit impaired on purchase/ origination.

1) Financial liabil ties

Initial recognitiol | and measurement

All financial liabil ties are recognised Inliiarlv at fair value and, in the case of loans and borrowings and pavabI3§, net of directly attributable transaction costs.

Subsequent mea urement

The measuremet t of financial liabilities depends on their classification. Financial liabilities are classified as measured at amortised cost or Fair Value Through Profit and Loss ('FVTPL'). A
financial liability s measured at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Other financial liabilities are subsequently
measured at ame rtised cost using EIR method,

Financial liabilitie ; designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liab lities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
profit and loss. Hiwever, the Company may trandfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss.

Loans and borrow jngs

After initial recog vition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit
and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is :alculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the stater sent of profit and loss.
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Notes to the Standal Financial § for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 2.2: Sunimary of significant accounting policies (Cont'd.)
5 nitio y
A financial liaility is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same

lender on sub. tantially different terms, or the terms of an existing liability are substantially modified, such an exchange or medification is treated as the de-recognition of the original liability
and the recog ition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss,

11) Offsetting 1 f financial instruments

Financial asse' s and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and
there is an int ntion to settle on a net basis, to realise the assets and settle the liabilities simultanecusly. .

P) Investment in subsidiary

in ubsidiary is ed at cost less impairment as per Ind AS 27 - ‘Separate Financial Statements’.

Impairment of investmenits:

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is indication for impairment. If the recoverable amount is less than its
carrying amou it, the impairment loss is accounted in the statement of profit and loss.

Q) Cash and ci sh equivalents
3

Cash and cash equivalents consist of cash at banks and on hand and short-term deposits with an original maturity of three manths or less, which are subject to an insignificant risk of
changes invalu e,

Far the purpas t of the cash flow statement, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management,

R) Borrowing ¢ »st

Borrowing cost i directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as pirt of the cost of the respective asset, All other borrowing costs are expensed in the period they incurred.

Borrowing cost includes interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustme it to the borrowing costs.

) Earnings per share .

Basic earnings |ier share are calculated by dividing the net profit or loss for the peried attributable to equity shareholders by the weighted average number of equity shares outstanding
during the peri d. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and
reverse share s lit (consolidation of shares) that have changed the number of equity shares outstanding, without a correspanding change in resources,

For the purpost of calculating diluted earnings per share, the net profit or loss for the period attrit
during the peric d are adjusted for the effects of all dilutive potential equity shares,

to equity shareholders and the weighted B ber of shares outstanding

T) Contingent li ibility and contingent assets  *

A contingent lia ility is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
whally within tk e control of the Company or a present obligation that is not recognised because itis not probable that an outflow of resources will be required to settle the obligation, A
contingent liabi ity also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not recognise a
contingent liabil ty but discl its exi: in the standalone financial statements.

A contingent as: et is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits is probable, contingent assets are
disclosed in the itandalone financial statements.

Contingent liabil ties and contingent assets are reviewed at each balance sheet date.

New and amen« ed standards

The Company aj plied for the first time certain amendments to the standards / new standards, which are effective for annual periods beginning on or after 1 April 2019, Amendments apply
for the first time for the year ending 31 March 2020 but do not have an impact on the standalone financial statements of the Company. The Company has not early adopted any standards,
amendments thi t have been issued but are not yet effective / notified.

Ind AS 116 Leasi s

Ind AS 116 - ‘Leases’ (Ind AS 116) was natified in March, 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is effective for annual periods beginning on or after 1 April 2019, The Company has
applied Ind AS 116 with a date of initial application of 1st April, 2019 using modified retrospective approach, under which the cumulative effect of initial application is recognized as at 1
April, 2019,

There is no impa :t on the retained earnings of th:a Company as at 1 April 2019 on account of adoption of Ind AS 116.
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Avadh Snacks Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020

(All amounts in INR lakhs, unless otherwise stated)
1 ;

Note 4: Intangible assets

Computer software
INR lakhs
| Gross carrying amount -
At1April 2018 ¥ -
Additions ) 158
At 31 March 2019 1.58
Additions

At 31 March 2020

Accumulated amortisation and Impairment losses

At 1 April 2018

Amortisation charge for the year 0.10

At 31 March 2019 0.10

Amortisation charge for the year 0.32

At 31 March 2020 1 0.42
R ., 2.

Il Net carrying amount
At 31 March 2020 T 116
At 31 March 2019 : = 1m:




Avadh Snacks Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 5: Fii ial assets - non i t

31 March 2020 31 March 2019
INR lakhs INR lakhs
Measured at cost
i in subsidiary (Ung i)
7.50 lakhs (31 March 2019: 7.50 lakhs) equity shares of INR 10 each fully paid-up 200.00 200.00
200.00 200.00
3
Note 6: Other non-current financial assets
(At amortised cost)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Security deposits ) 16.19 6.30
' 16.19 6.30
Note 7: Non-current tax assets (net)
31 March 2020 31 March 2019
; INR lakhs INR lakhs
Advance income-tax (Net of provision for taxation: Nil, 31 March 2019: INR 108.96 lakhs) - 10.66
- 10.66
Note 8: Inventories
(At cost or net realisable value, whichever is lower)
31 March 2020 31 March 2019
’ INR lakhs INR lakhs
Raw materials 141.75 85.39
Packing materials 397.43 624.33
Finished goods [including stock-in-transit: Nil (31 March 2019 : INR 19.04 Lakhs)] 79.18 61.25
Traded goods 32.61 16.87
Stores, spares and other consumables : 8.88 5.95

659.85 793.79
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Notes to the Standalone Financial Statements for the year ended 31 March 2020

(All amounts in INR lakhs, unless otherwise stated)
Note 9: Trade receivables

(Unsecured unless otherwise stated)

31 March 2020 31 March 2019
INR lakhs INR lakhs
At amortised cost
Considered good 105.81 150.40
Credit impaired : 17.98 . 9.65
Less: Allowance for credit losses (refer Note 39) . 5 (17.98) (9.65)
105.81 150.40
Notes:
1. For terms and conditions relating to related party receivables, refer Note 33,
2. Trade receivables are non-interest bearing and are generally on credit terms of 0 to 7 days.
i)
Note 10: Cash and cash equivalents
(At amortised cost)
31 March 2020 31 March 2019
INR lalchs INR lakhs
Balances with banks:
In current accounts : 286.44 823.60
Cash an hand ' 171 1.31
288.15 824.91
Note 11: Bank balance other than cash and cash equivalents
(At amortised cost)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Deposits with maturity of less than twelve months ) 470.17 -
470.17 -
Note 12: Financial assets - current loans
(At amortised cost)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Loan to related party (refer Note 33) | ) 112,59 200.00
112.59 200.00
Note 13: Other current assets
(Unsecured considered good unless otherwise stated)
31 March 2020 31 March 2019
INR lakhs INR lakhs
Advances to vendors 37.16 133.67
Prepaid expenses 18.16 18.82
' 55.32 152.49




Avadh Snacks Private Limited
Notes to the Financial for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 14: Share capital

(a) Authorised share capital
31 March 2020 31 March 2019
No, In lakhs INR lakhs No. in lakhs INR lakhs
Equity Shares of INR 10 each
As at 1 Aprll 100.00 1,000.00 100.00 1,000.00
Change in authorised share capital during the year - - - -
As at 31 March 100.00 1,000.00 100.00 1,000,00
3
(b} Issued, subscribed and paid-up equity share capital
31 March 2020 31 March 2019
No. in lakhs INR lakhs No. in lakhs INR lakhs
Equity share capital of INR 10 each, fully paid up 6.50 65.00 6.50 65,00
Equity share capital of INR 10 each, INR 6 partly paid up 1.02 6.09 102 6.09
7.52 71.09 7.52 71.09
(b) Details of movement in subscribed and paid-up share capital
31 March 2020 31 March 2019
No. in lakhs INR fakhs No. in lakhs INR lakhs
As at 1 April 7.52 71.09 6.50 65.00
Issue of partly paid-up shares* - - 1.02 6.09
As at 31 March 7.52 71.09 7.52 71.09

*lssue of 1,01,563 ‘equity shares of INR 10 each {INR 6 each paid-up) at a premium of INR 2,451.53 (INR 1,470.92 paid-up) per share to Prataap Snacks Limited, the Holding
Company

(c) Terms and rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 (31 March 2019; INR 10} per share. Each equity share carries one vote and is entitled to dividend
that may be deciared by the Board of Directors, which may be subject to the approval of the shareholders in the ensuing Annual General Meeting.

I the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts, The distribution will be in preportion to the number of equity shares heid by the shareholders.

(d) Details of shareholders holding more than 5% shares in the Company

As at 31 March 2020 As at 31 March 2019
- i No. In lakhs % holdinginthe - No.in lakhs % holding in the
dass class

Equity shares
Prataap Snacks Limited 6.01 B0.00% 601 80.00%
FRajeshbhai Mansukhbhai Savani 0.52 6.90% 052 6.90%
Sanju Rajeshbhai Savani " 0.38 5.10% 0.38 5.10%
As per records of the Company, including its register of shareholders/members and other declarations received fram sk egarding beneficial interest, the above

shareholding represents both legal and beneficial ownerships of shares.

Mote 15: Other equity

31 March 2020 31 March 2019

INR lakhs INR lakhs
Securities premium 2,63391 2,633.91
Retained earnings N 868.38 382.91
3,502.29 3,016.82

Securities premium

INR lakhs
As at 1 April 2018 X 1,130.00
Add: Premium on issue of equity shares 1,493.91
As at 31 March 2019 2,633.91
As at 31 March 2020 2,633.91

Securities premium is used to record the excess of the amount received over the face value of the shares, This reserve will be utilised in accordance with the provision of the
1 &
Act.

Retained earnings

As at 1 April 2018

Add: Profit for the yesr * 370.50
Add: Other comprehensive income 3.07
As at 31 March 2019 ) 382.91
Add: Profit for the year . 487.38
Less: Other comprehensive income " (1.91)
As at 31 March 2020 B68.38

Retained earnings are the profits of the Company earned till date net of appropriations.
__/“::..."'“ﬁ:
(8 CoN
"<¢ — v




X Avadh Snacks Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 16: Borrowings

(At amortised cost)
31 March 2020 31 March 2019
INF lakhs INR lakhs

Short term borrowings
Unsecured
Short term loan from a bank - 29.06

- 29.06
Note:

1. The unsecured short term loan from a bank carries a rate of interest ranging between 8.60% to 9.50% per annum. The interest is to be serviced as
and when charged.

Note 17: Provisions
31 March 2020 31 March 2019
) ; INR lakhs INR lakhs
Non-current provisions
Provision for employee benefits:
Gratuity (refer Note 32) 32.34 1113
32.34 11.13
Current provisions
Provision for employee benefits:
Gratuity {refer Note 32) 0.08 -
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Notes to the Standall Financial Stat: for the year ended 31 March 2020
(All amounts in INR lakhs, unless otherwise stated)

Note 18: Deferred tax assets / liabilities

31 March 2020 31 March 2019
INR lakhs INR lakhs
(a) Tan in the of profit and loss
Current tax 169.14 108.96
Deferred tax § (5.21) 6.59
Income tax expense reported in the statement of profit and loss 163.93 115.55
(b) Income tax related to items recognised in OCI during the year:
Net gain/{loss) on remeasurements of defined benefit plan [0.64) 119
Income tax expense charged in OC1 * (0.64) 119
(¢} Reconciliation of income tax expense and the accounting profit:
Profit before tax 5 651.31 AB6.05
Income tax expense calculated at 25.17% (31 March 2019: 27.82%) 163,93 135,22
Effect of:
E that is non-deductible in di ining taxable profit - 0.05
Change in tax rate - 6.96
Tax on other items - {8.10)
163.93 13413
Adjustrments recognised in relation to earlier years - {18.58)
Income tax exp rec ised in the of profit and loss 163.93 115,55
(d) The movement in deferred tax assets and liabilities during the year ended 31 March 2020 and 31 March 2019:
Movement during the year ended 31 March 2020 31March 2019  Recognised in g in 31 March 2020
statement of Other
profitandloss  comprehensive
Income
INR lakhs INR lakhs INR lakhs INR lakhs
Deferred tax assets
All for doubtful reg bl 4 (2.68) (1.85) - {4.53)
Provision for employee benefits (7.03) (5.48) (0.64) {13.15)
Deferred tax liabilities
Difference between book base and tax base related to the property, plant and
equipments and intangible assets 10.16 232 . 12.28
Net deferred tax liabilities/ (assets) . 0.45 5.21 (0.64) (5.40)
Movement during the year ended 31 March 2019 1 April 2018 Recognised in Recog in 31 March 2019
statement of Other
profitand loss  comprehensive
___ income
INH lakhs INR lakhs INR lakhs INR lakhs
Deferred tax assets
Aliowances for doubtful receivables - (2.68) (2.68)
Provisian for employee benefi - (8.22) 119 (7.03)
Deferred tax liabilities
Difference between book base and tax base related to the property, plant and
equipments and intangible assets 7.33 17.49 - 10.16
Net deferred tax liabilities/ (assets) 7.33 6.59 1.19 0.45
The tax rate used for above deferred tax reconciliation for 2019-20 and 2018-19 s 25.17% and 27.82% respectively.
Disclosure in Balance sheet
gnised in Rec in
st of of
_profitandloss _ profitand loss _
o ) INR lakhs INR lakhs
Deferred tax assets : (17.68) (9.71)
Deferred tax liabilities 12.28 10.16
Deferred tax liabilities/ (assets) (net) (5.40) 0.45
(e) Reconciliation of deferred tax assets/-liabilities (net):
Recognised in Recognised in
of of
_profitandloss _ profitand loss
INR lakhs INR lakhs
Opening balance as of 1 April 0.45 (7.33)
Tax (Income)/expense during the year recognised in the statement of profit and loss (5.21) 659
Tax {income)/expense during the year recognised in 0OCI (0.64) 119
Closing balance as at 31 March (5.40) 0.45

Pursuant to the Taxation Laws (Amendment) Act, 2019 which is effective from 1 April 2019, domestic companies have an option to pay tax income tax at 22%

plus applicable surcharge and cess ('new tax regime’) subject to certain conditi The of the C:

y have d that the Company will

transition to the new tax regime from the current financial year and have accordingly recognised deferred tax balances as at 31 March 2020 at revised tax

rate of 25.17%. There is no significant impact of the ement of the opening deferred tax liability balance.
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* Notes to the Standalone Financial Statements for the year ended 31 March

(All amounts in INR lakhs, unless otherwise stated)

Note 19: Trade payables
(At amortised cost)

2020

31 March 2020 31 March 2019
4 INR lakhs INR lakhs
Dues to micro and small enterprises® - -
Other payables 443,03 621.80
443.03 621.80
*Based on the infi i ilable with Company as at period end there are no dues outstanding to the suppliers who

are registered as micro and small enterprises registered under "The Micro, Small and Medium Enterprises Development

Act, 2006 ('MSMED)", This has been relied upon by the auditors,

Trade payables are non interest bearing and are normally settled in 0 to 45 days terms.

Note 20: Other current financial liabilities
(At amortised cost)

31 March 2020 31 March 2019
¥ . INR lakhs INR lakhs
Creditors for capital goods 71.25 -
71.25 -
Note 21: Other current liabilities
' 31 March2020 31 March 2019
INR lakhs INR lakhs
Contract liabilities (Advance from customers) 58.77 -
Statutory dues 47.31 74.57
106.08 74.57
Note 22: Non-current tax liabilities (net)
31 March 2020 31 March 2018
INR lakhs INR lakhs
Income tax provision [Net of advance tax: INR 149,62 lakhs (31 March 2019 ; Nil)] 21.68 -
21.68 -
>
=
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Avadh Snacks Private Limited

; Notes to the Standalone Financial Statements for the year ended 31 March 2020
: {All amounts in INR lakhs, unless otherwise stated)

Note 23 Revenue from operations

31 March 2020 31 March 2019
INR lakhs INR lakhs
Sale of pi oducts
(a} Finis| ed goods 16,810.73 15,209.06
(b} Trad d goods 680.12 207.23
17,490.85 15,416.29
3
Other opi rating revenues !
(c) Gove nment grant 1.79
£ L79
17,490.85 15,418.08
Out of abt ve . .
Revenue f om customers (a+h) 17,490.85 15,416.29
Other revi nue {c) - 1.79
17,490.85 _1_5‘-!18.08
Note A: R¢ conciliation of Bl 1 with price
1 31 March 2020 31 March 2019
INR lakhs INR lakhs
Contract p ice . N 17,556.88 15,460.84
Adj ts for ble consid
Discour t and rebates (66.03) {44.55)
Revenue fi om contract with customers 17,490.85 15,416.29
Nate B: Dis aggregation of revenue
The Compa ny has a single stream of revenue i.e. sale of products.
Note C: Co| tract balances
X 31 March 2020 31 March 2019
INR lakhs INR lakhs
(i} Contract assets =
(ii} Trade re :eivables (pertaining to contract with customers) 105.81 150.40
(iii} Contrac liabilities . - e
Advz nce from customers
At th 2 beginning of the year : - -
Add: Received during the year ' 58.77 -
Less: Recognised as revenue during the year : 3 .
At thy end of the year 58.77 -

There is no : ignificant judgement involved while evaluating the timing as to when customers obtain contral of promised products.
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Notes to the Standal Financial St for the year ended 31 March 2020
* (Al amounts in INR lakhs, unless otherwise stated)

Note 2¢ : Other income
i 31 March 2020 31 March 2019
INR lakhs INR lakhs
Interest ncome on;
Bank deposits 22,45 -
Othe: s 14,47 5.91
36.92 5.91
Note 25 Cost of materials consumed
31 March 2020 31 March 2019
3 INR lakhs INR lakhs
Inventon at the beginning of the year ' 709.72 239.76
Add: Puri hases 14,106.49 13,817.03
14,816.21 14,056.79
Less: Inve ntory at the end of the year (539.18) (709.72)
Cost of m aterials consumed 14,277.03 13,347.07
Note 26: Changes in i ies of finished goods and stock-in-trade
31 March 2020 31 March 2019
INR lakhs INR lakhs
Opening 1 tock: 4
Finishi d goods ) : 61,25 834
Tradei goods ! 16.87 678
78.12 15.12
Less: Clos ng stock:
Finisht d goods 79.18 61.25
Trade: goods ; 3261 16.87
11179 78.12
Increase i inventories (33.67) (63.00)
)
Note 27: Employee benefits
31 March 2020 31 March 2019
INR lakhs INR lakhs
Salaries, w ages and bonus 581.28 382.95
Contributi n to provident and other funds (refer Note 36) 5 15.11 5.63
Gratuity e jpense (refer Note 32) ' 18.73 15.39
Staff welfz re expenses : 19.61 896
634.73 412,93
Note 28: ‘inance costs
31 March 2020 31 March 2019
INR [akhs INR lakhs
Interest:
Borrow ngs 131 5.43
Others . 216 0.19
Other finai ce costs 0.3% 0.14
386 5.76
3
Note 29: | lepreciation and amortisation expense
31 March 2020 31 March 2019
INR lakhs INR takhs
Depreciatic n of property, plant and equipment (refer Note 3) 178.58 149.41
Amortisatic n of intangible assets (refer Note 4) i 0.32 0.10

178.90 149.51
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Notes to the Standal Financial St for the year ended 31 March 2020
3 (All amounts in INR lakhs, unless otherwise stated)
Note 3| : Other expenses
31 March 2020 31 March 2019
INR lakhs INR lakhs
Security :harges 3.32 2.10
Power a id fuel . ' 80.88 69.01
Freight 2 nd forwarding charges : 879.26 671.47
Rates an { taxes - 011
Insuranc s charges 9.93 5.92
Repairs : nd maintenance:
-Plan and machinery  * 54,07 57.55
-Othe rs : 6.20 5.86
Advertisi ment and sales promaotion g 2.10 2.00
Allowane s for doubtful receivables 8.33 9.65
Travellin and conveyance 54.56 18.24
Printing i nd stationery 230 1.69
Legal an¢ professional fees . 9.80 18.44
Payment to auditor (refer Note A below) 8.56 279
Loss on s le/discard of property, plant and equipments - 0.92
Miscellar pous expenses 1438 8.61
1,133.69 874.36
3
A] Paymu nt to auditor (excluding goods and Service tax):
31 March 2020 31 March 2019
INR lakhs INR lakhs
As audito .
Audit ee 7.50 2.09
Tax au dit fee : 1.00 0.35
In other ¢ ypacity: '
Certifi :ation fees - 0.35
Reimk ursement of expenses 0.06 -
8.56 2719
Note 31: Earnings per share ('EPS')
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the C y by the weighted ag ber of equity shares outstanding during the
year,
Diluted El 5 amounts are caleulated by dividing the profit attrit to equity holders by the weighted average number of equity shares outstanding during the year plus the weighted
average nimber of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares,
The follow ing reflects the income and share data used in the basic and diluted EPS computations:
3
31 March 2020 31 March 2019
INR lakhs INR lakhs
(a) Profit  ttributable to equity sharehold 487.38 370.50
(b) Weigh' ed average number of equity shares outstanding during the year 7.11 6.80
(c) Weighl =d average number of equity shares outstanding for computing diluted earning per share 711 6.80
Earnings p &r equity share (in INR)
Basic (Fact value of INR 10 each) : 68.55 5445
Diluted (F: ce value of INR 10 each) 68.55 34.45
There hawi: been no other transactions invelving equity shares or potential equity shares between the reporting date and the date of authorization of these standalone financial




Avadh Snacks Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020
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Nte 32: Employee henefits

{a| Defined contribution plans

a. Provident fund

Tre Company makes provident fund contributions to defined contribution plan for eligible employees. Under the scheme, the Company is required to contribute a

specified percentage of the payroll costs. The Cc pany has no obligation, other than the contribution payable to the fund. The Company recognises contribution
pi yable to the provident fund scheme as an exp , when an employee renders the related service.
Th e Company has recognised foll ing as exy in the stater of profit and loss :
For the year ended For the year ended
31 March 2020 31 March 2019
Int luded in contribution to provident and other funds INR lakhs INR lakhs
Privident fund 15.11 5.63

{b] Defined benefit plans

Gr: ituity - Non-funded

Th:t Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets gratuity on retirement at 15 days of last drawn
saliry for each oomp:ieted year of service. The aforesaid liability is provided for on the basis of an actuarial valuation made at the end of the financial year. The gratuity
plan is unfunded. )

31 March 2020 31 March 2019
INR lakhs INR lakhs
Cuirent 0.08 -
" No i-current : 3234 11.13
32.42 1113

The following tables summarise the components of net benefit expense recognised in the statement of profit and loss, the funded status and amounts recognised in the
bal ince sheet for the respective plans;

31 March 2020 31 March 2019
INR lakhs INR lakhs
| (a) ixpense recognised in the statement of profit and loss
“urrent service cost 17.88 15.62
*ast service cost - (0.57)
nterest cost on benefit obligation : 0.85 0.34
‘omponents of defined benefit costs recognised in statement of profit and loss (refer Note 27) 18.73 15.39
(b) ncluded in other comprehensive income
hctuarial gain / (lgss) for the year on defined benefit obligation (2.55) 4.26
(Actuarial (gain) / loss recognised in OCI - (2.55) 4.26
It Change in present value of defined benefit obligation during the year
1. Pesent Value of defined benefit obligation at the beginning of the year 1113 -
2, |t terest cost 0.85 0.34
- 3. Current service cost B 17.88 15.62
4, P st service cost - (0.57)
5. Thtal actuarial (gain)/loss on obligation (2.55) 4,26
6. P esent value of defined benefit obligation at the end of the year 32.42 11.13

3
Det: iils of asset-liability matching strategy

The e are no minimum funding requirements for a gratuity benefits plan in India and there is no compulsion on the part of the Company to fully or partially pre-fund the
liabi ities under the plan. Since the liabilities are unfunded, there is no asset-liability matching strategy deviced for the plan.
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Notes to the Standalone Financial Statements for the year ended 31 March 2020
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Note 32: Employee benefits (cont'd.)

A lescription of any funding arrangements and funding policy that affect future contributions:
Currently there is no specific funding arrangement that affect the future contributions.

The principal assumptions used in determining gratuity liability for the Company are shown below:

31 March 2020 31 March 2019
Dit count rate (%) 6.55% 7.60%
Fu ure salary increases: 7.00% 7.00%
Wi hdrawal rates 15% at younger ages 15% at younger ages
reducing to 3% at reducing to 3% at
older age older age
A ¢ uantitative sensitivity analysis for significant assumption Is as shown below:
X
Discount rate
31 March 2020 31 March 2019
INR lakhs INR lakhs
Im| iact on defined benefit obligation
Imj act of 0.50% increase in rate (1.65) (0.57)
Imj act of 0.50% decrease in rate . : 178 0.61
Future salary increases
31 March 2020 31 March 2019
INR lakhs INR lakhs
Imj act on defined benefit obligation
Img act of 0.50% increase in rate © 150 0.55
Imp act of 0.50% decrease in rate (1.46) (0.53)
Withdrawal Rate
31 March 2020 31 March 2019
INR lakhs INR lakhs
Imp act on defined benefit obligation
Impsct of 10% increase in rate (1.09) (0.44)
Imp ict of 10% decrease in rate 1,08 0.44

3

Sen itivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged. Sensitivity analysis fails to focus on the
inte relationship between underlying parameters, Hence, the results may vary if two or more variables are changed simultaneously. The method used does not indicate

anyt hing about the likelihood of change in any parameter and the extent of the cha nge if any.

The following payments are expected In future years:

31 March 2020 31 March 2019
INR lakhs INR lakhs
Wit} in the next 12 months (next annual reporting period) 0.08 -
Betv'een 2 and 5 years 812 2.28
Beyc nd 5 years 16,72 7.20

The verage duration of the defined benefit plan obligation at the end of the reporting period is B.37 years (31 March 2019: 8.58 years)

—
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Note 33: Related party transactions

I]. Names of related parties and related party relationship

{a) Holding Company Prataap Snacks Limited (w.e.f 1 October 2018)
(b} Related Parties where control exists:

a i
Subsidiary Red Rotopack Private Limited

(c) Other related parties with whom transactions have taken place during the year:

Key management personnel * Mr. Rajeshbhai Mansukhbhai Savani, Director
Mr. Neel Rasikbhal Jagani, Director

of key P i Mr. 5anju Rajeshbhai Savani, Son of Mr. Rajeshbhal Savani

The following table provides the tatal amount of transactions that have been entered into with refated parties for the relevant financial year:

31 March 2020 31 March 2019
. INR lakhs INR lakhs
a. Interest income
Subsidiary 1399 .
13.99 =
b. Sales of goods
Holding Company 68.24 31.39
68.24 31.39
c. Purchase of goods
Subsidiary 5.53 1,664.44
Holding Company 651.84 158.17
x 657.37 1,822.61
d. = short term employee benefits
Key managerial personnel® 6.00 17.32
Relatives of key g P I+ 6.00 517
12.00 22.49
* Excludes provision for compensated leave and gratuity for key gerial p | as sep actuarial val is not
available. The remuneration of Directors and !(e'.r p | Is d ined by the r ion committee having
regard to the performance of individuals and market trends.
e. Loan repaid
Subsidiary 100.00 -
100.00 -
f. Loan given
Subsidiary - 200.00
= 200.00
E. Closing balances
Loans receivables®
Subsidiary 112.59 200.00
112.59 200.00
*Includes interest accrued amounting to INR 12.59 |akhs {31 March 2019: Nil}
Trade receivables "
Holding Company | 24.50 31.52
24.50 31.52
Trade payable
Holding Company 7.33 3.74
7.33 3.74

Terms and conditions of transactions with related parties

The transactions from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured
and interest bearing and settlement will occur in cash. There have been no guarantees provided or received for any related party receivables or payables other than

disclosed in aforesaid table. For the year ended 31 March 2020, the Company has not recorded any impairment of recei relating to

owed by related parties.

This assessment is undertaken at each financial year end through examining the financial position of the related party and the market in which the related party operates.
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Note 34: Se_; ment information

Far mt the Ci

¥ comprise of only one reportabile segment - Snacks food

The Managerient the op: g results of this segment for the
on profit or lo: s and is measured consistently with profit or loss in the

A] Informatio: | about products and services

purpose of making decisions about resource allocation and performance assessment.
dalone financial st

Segment performance is evaluated based

Revenue from sale of goods to external customers
Finished goo Is
Traded good

31 March 2020 31 March 2019
INR lakhs INR lakhs
16,810.73 15,209.06
680,12 207.23
17,490.85 15,416.29

B] Informatior about geographical area
The Campany ( iperates within India and does not have operations in economic environments with different risks and returns. Hence,

it is considered operating in single geographical segment.

Note 35: Disc osure required under Section 186(4) of the Act

Included in fing ncial assets are certain loans the particulars of which are disclosed below as required by Section 186(4) of the Act

Rat
Name of the loanee Intu:s:: Due date Opening balance® Loan given Loan repaid Closing balance*
INR lakhs INR lakhs INR lakhs INR lakhs
Red Rotopack f rivate Limited
As on 31 Marck 2019 8% - 200.00 - 200.00
As on 31 Marck 2020 &% 200.00 100.00 100.00
*Excludes Inter st accrued amounting to INR 12.59 lakhs (31 March 2019: Nil)
Note 36: Gowi rnment grant
The Company i eligible for government grant under ‘Pradhan Mantri Rojgar Protsahan Yojana' ('PMRPY') to the extent of 8.33% of the yr's contrit to the Employee’s Pension Scheme on

satisfaction of t 1e terms attached to the grant. The said grant income Is recognised by the Company by deducting the grant amount from the related expense. Accordingl

(refer Note 27) or the year ended 31 March 2020 is lower by INR 10.05 lakhs (31 March 2019: INR 10.29 lakhs).

henpfi
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[Note 37: Fair values

St out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments:

Carrying value Fair value
31 March 2020 31 March 2019 31 March 2020 31 March 2019
INR lakhs INR lakhs INR lakhs INR lakhs
Nin-current financial assets 1
Ot her non-current financial assets 16.19 6.30 16.19 6.30
Cu rrent financial assets
Tride receivables 105.81 150.40 105.81 150.40
Loins 2 112.59 200.00 112.59 200.00
Caih and bank balances 758.32 824.91 758.32 824,91
Taal 992.91 1,181.61 992.91 1,181.61
Carrying value Fair value
31 March 2020 31 March 2019 31 March 2020 31 March 2019
: INR lakhs INR lakhs INR lakhs INR lakhs
Cu rent financial liabilities : )
Bo rowings ' - 29.06 - 25.06
Tra de payables 443,03 621.80 443.03 621.80
Otl er current financial liabilities 71.25 - 71,25 -
514.28 650.86 514.28 650.86

The management assessed that fair value of trade receivables, other current financial assets, current loans, cash and bank balances, trade payables, current borrowings
anc other current financial liabilities approximate their ca rrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in & current transaction between willing parties,

oth :r than in a forced or liguidation sale. The foll

ing methods and assumptions were used to estimate the fair values:

L. Cther financial assets are evaluated by the Company based on parameteres such as interest rates, individual credit worthiness of the counterparties and expected

dur ition of realisability as at the balance sheet date.
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The following table provides the fair value

hi hy of the Company’s assets and liabilities:

Qus ntitative discl fair value

Asst ts and liabilities for which fair values are disclosed

Non current financial assets

Othi r non-current financial assets
Curr :nt financial assets

Trad * receivables

Loars

Cask and bank balances

Curr int financial liabilities

Trad ¢ payables

Othe r current financial liabilities

Quai titative discl fair value

it hi hy for assets as at 31 March 2020:

Fair value measurement using

Asse s and liabilities for which fair values are disclosed

Non- :urrent financial assets
Othe non-current financial assets
Curre nt financial assets

Trade receivables '

Loan

Cash wnd bank balances

Curré nt financial liabilities

Borro wings

Trade payables

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
INR lakhs INR lakhs INR lakhs
o 16:19
- 105.81 =
112,59 -
- 758.32 -
- 443,03 -
= 71.25 -
i hy for assets as at 31 March 2019:
Fair value measurement using
Quaoted prices Significant Significant
in active observable unobservable
markets inputs inputs
{Level 1) (Level 2) {Level 3)
' INR lakhs INR akhs INR lakhs
= 6.30 .
150.40 =
- 200.00 =
- B824.91 -
= 29.06 =
621.80 -
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E 2 39: Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company's operations. The
Cor ipany’s principal financial assets include deposits, trade and other receivables and cash and bank balances that derive directly from fts operations,

The Company is exposed to market risks, redit risks and liquidity risks. The Company’s senior g oversees the management of these risks, The C ¥'s senior g
prof ides assurance that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identifi d, d and din
acci rdance with the company's policies and risk objectives. The Board of Directors review and agree policies for managing each of these risks, which are summarised below.

MA! LKET RISK

Mar tet risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risks namely
inte est rate risk, foreign currency risk and other price risk, such as equity price risk. The Company is not significantly exposed to other price risk, currency risk and interest risk.

CREI NT RISK

Crec it risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk
from its operating activities {primarily trade receivables).

31 March 2020 31 March 2019

INR lakhs INR lakhs
Trad t receivables 105.81 150.40
Loan; 112,59 200.00
Othe * financials assets 16.19 6.30
234,59 356,70

Refer Note a below for credit risk and other information in respect of trade receivables. Other receivables as stated above are due from the parties under normal course of the business
and 25 such the Company believes exposure ta credit risk to be minimal.

a.Tri de receivables i

Custe mer credit is ged by the Company’s through hed policies and procedures related to customer credit risk g Each ling receivables are
regul rly monitored and if outstanding is above due date the further shipments are controlled and can only be released if there is a proper justification.

The C smpany evaluates the concentration of risk with respect to trade receivables as low, as its c are located in several jurisdictions and operate in largely independent markets
and a e monitored at periodical intervals. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.

INR lakhs
Upto More Than
180 Days 180 Days

As on 31 March 2020

Expec ed loss rate 0.00% 100.00%
Gross arrying amount _ 105.81 17.98
Loss a lowance provision ) - 17.98
As on }1 March 2019

Expeci ed loss rate 0.00% 100.00%
Gross arrying amount 150.40 9.65

Loss a lowance provision - 9.65

Impair nent loss is recognised in the year based on lifetime credit losses.

Recon iliation of loss all provision for trade ivabl.
31 March 2020 31 March 2019
X INR lakhs INR lakhs
Balanc 1 as at beginning of the year 9.65 -
On rect ivables originated in the year B33 9.65

Balanc ! at end of the year 17.98 9.65
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N te 39: Financial risk management objectives and policies (cont'd.)

LIC UIDITY RISK
(i) dquidity risk management

Thi Company’s principle sources of liguidity are cash and bank balances and the cash flow that is generated from operations. The Company believes that the waorking capital is sufficient
to | neet its current requirements. Accordingly, no liquidity risk is perceived. The G pany closaly i its liquidity position and maintains adequate source of funding,

(ii) Maturities of financial liabilities

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The amount disclosed in the tables have been drawn
up 1ased on the undiscounted cash flows of financial liabilities based on the earfiest date on which the Company can be required to pay. To the extent that interest flows are floating rate,
the undiscounted amount is derived from'interest rate curves at the end of the reparting period. The contractual maturity is based an the earliest date on which the Company may be
req lired to pay.

Less than 1 Year 1-5Years More than 5 Total
years
INR lakhs INR lakhs INR lakhs INR lakhs

As 2t 31 March 2020
Curi ent liabilities:
(i) T ade payables . ) 443.03 - % 443.03
(i) € ther current financial liabilities 7125 - - 7125

514.28 T - 514.28
As a 131 March 2019
Curr it liabilities:
i) Be rrowings 29,06 - - 29.06
(ii) T ade payables 621.80 - - 621.80

650.86 - - 650.86
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Na te 40: Capital management

For the purpose of the Company's capital mar equity includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the
Colpany. The primary objective of the C ¥'s capital n is to i the shareholder's value. The € y's capital objectives are to maintain equity
incl ading all reserves to protect economic viability and te finance any growth opportunities that may be available in future so as to maximise shareholders' value. The Company is
ma itoring capital using debt equity ratio as its base, which is debt to equity. The Company's policy is to keep healthy debt equity ratio ensuring mini debt. The Company its
cap tal structure and makes adj in light of changes in economic conditions and the requirements of the financial covenants.

31 March 2020 31 March 2019

INR lakhs INR lakhs
Det t (A) ' 5 29.06
Equ ty (B) ) ' 3,573.38 3,087.91
Dekt / Equity ratio (A / B) - 0.01

Nol e 41: Impact of COVID 19

On iccount of the spread of COVID-18 virus, the Government of India had imposed a complete nation-wide lockdown on March 24, 2020 leading to shut down of the Company's

mar ufacturing facility and operations, The Company has since 1 i its f: ing facility and is currently in the process of scaling up its operations. As the products manufactured
by t 1e Company are covered under ial services, g beli the impact is likely to be less significant. M bl that the pandemic is not likely to impact the
recc verability of the carrying value of its assets. Manag is closely i g the develop and possible effects that may result from the eurrent pandemic on its financial
coni lition, liquidity and operations and is getively working to minimize the impact of this unpreced d situation. As the situation is conti Iy Iving, the | impact may be
diffe rent from the estimates made as of the date of approval of these dalone financial stat
As p i our report of even date
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